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There is little visible change in the direction of business activity, 
although, for the time being, the latest European crisis seems likely 
to postpone the upturn which had been freely predicted. It is diffi- 
cult to substantiate, statistically, recent reports of a greater-than- 
seasonal increase in new car sales, although the sluggishness of the 
motor industry is partly offset by unexpectedly heavy railroad 
equipment orders. Domestic appeasement lags. 














HERE is a pronounced dearth of 

indications of any change, for better 

or worse, in the domestic business 

outlook. The weekly business index 
for the week ended March 11 was un- 
changed. In the week ended March 18 our 
index of automobile production declined, 
but there was a slight advance in our in- 
dex of steel ingot production. This week, 
however, present indications point to a 
slight decline in the steel index. 

Of all the domestic developments of re- 
cent weeks, the sluggishness in the auto- 
mobile production index is perhaps the 
most disturbing, not so much because of 
the course of actual production but pri- 
marily because the failure of the index to 
advance is considerably at variance with 
optimistic expectations in some quarters. 
It is to be presumed, moreover, that in a 
situation such as this, when the general 
business indices are showing a moderate 
recession, production is being kept closely 
geared to retail demand, so that the fail- 
ure of production to show the predicted 
advance reflects some deterioration, for 
the time being, in the retail demand for 
new cars and trucks. 

Figures more recent than those included 
in the preliminary estimate of February 
registrations, as charted in The Annalist 
of March 15, tend to accentuate that im- 
pression. Instead of the slight February 
increase in new car and truck registra- 
tions, which the figures from the first 
twelve States indicated, figures from 
twenty-four States indicate a moderate 
decline, after seasonal adjustment. It is 
true that there has been a series of sales 
reports from individual companies show- 
ing that in the first ten days of March 
new car sales increased from 35 to 45 per 
cent over those of February. But in March 
a sharp increase is the normal seasonal 
expectation. We estimate that for new 


car registrations of all makes the normal 
seasonal increase from February to March 
is about 35 per cent; that for General 
Motors dealers’ sales it is about 50 per 
cent. 

The spirit of caution engendered by the 
dealer-sales situation is undoubtedly re- 
flected with considerable accuracy by a 
chart on buying trends in metal-working 
firms in Detroit published on Page 50 of 
The Iron Age of March 16. The chart 
shows a marked increase in the percen- 
tage of firms buying on a hand-to-mouth 
basis, a decrease in the percentage buy- 
ing thirty days to six months ahead and 
a virtual disappearance of any buying for 
longer periods ahead. The spirit of cau- 
tion in the motor industry undoubtedly 
accounts for the dead center on which the 
steel industry finds itself. If orders from 
the motor industry had come in according 
to predictions, the unpredicted strength of 
the demand for steel from the railroads 
would have brought about a greater- 
than-seasonal rise in steel ingot produc- 
tion. 
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duction index from falling. The railroads, 
however, are expected to place. additional 
orders, according to The Iron Age, so that 
the sustaining effect of past and future 
railroad buying may be evident in the 
steel industry for some time to come; al- 
though it is not clear what the effect of 
recent declines in freight traffic on steel 
buying will be. Total operating revenues 
of Class I roads, seasonally adjusted, re- 
ceived a substantial setback in February; 
and the railroads as a whole, which, on an 
annual basis, operated at a slight profit 
in November and December, are now 
probably operating at a slight loss. © 
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Latest points: Car loadings, February; total rev- 
enues, estimate for February; operating expenses 
and net operating income, January; net income, De- 
cember. 

It would, of course, be premature to at- 
tempt to appraise with any degree of ac- 
curacy the effects on this country of the 
seizure of Czecho-Slovakia by Hitler. It 
may be assumed that by itself the 25 per 
cent increase in import duties on goods 
from the territory formerly occupied by 
Germany, Austria and Czecho-Slovakia 
will not be particularly disastrous so far as 
our foreign trade is concerned, even if, as 
anticipated, Germany retaliates in a way 
which will greatly diminish our exports to 
that territory. In spite of the perennial 
outcry against the threat of competition 
from that area, particularly in the matter 
of imports of shoes from Czecho-Slovakia, 
the flow of goods has not in recent years 
reached very large proportions; and as for 
Américan exports to the region now occu- 
pied by Germany, they have never since 
1934 exceeded 5 per cent of our total mer- 
chandise exports. If they were to be wiped 
out entirely, the damage would hardly be 
irreparable, and there will undoubtedly be 
compensating advantages to American 
manufacturers in the elimination of shoe, 
glassware and other imports. 

UNITED STATES MERCHANDISE EX- 

PORTS TO GERMANY, AUSTRIA AND 


CZECHO-SLOVAKIA 
Thous. cf % of All 





Thous. of % of All 
Dollars. Exports. Dollars. Exports. 
1920. .. .337,752 4.10 | 1930. .. .288,081 7.50 
1921... .375,192 8.37 | 1931... .172,451 7.11 
1922. . . .318,888 8.32 | 1932. . . .136,389 8.47 
1923... .319,750 7.67 | 1933... .142,783 8.52 
tees, ateos? §«—8.10| 1938... eraoe 4.27 
ar : ,021 7.69 | 1936. . . .109,180 4.45 
1927. . . .493,487 10.14 | 1937... .142,662 4.26 
1928. . . .478,579 9.33 | 1938... .134,827 4.36 

1929... .421,903 8.05 


Nevertheless on balance it is impossible 
to discern anything but depressing influ- 
ences in the international events of the 
last week. Our foreign trade was poor 
enough already, and the loss of the Ger- 
man market will result in further attri- 
tion. The loss will fall heaviest on the 
American cotton grower, who has already 
suffered severely at the hands of the do- 
mestic economic planners. 

The blow comes at a bad time. In a 
period of rising business activity, a Euro- 


: 





pean crisis, as was the case last Septem- 
ber, sometimes merely causes a few 
weeks’ interruption of the advance. To- 
day the forces of recovery and reaction 
are evenly balanced and the depressing 
effects of the present crisis may tip the 
scales on the down side so far as the im- 
mediate future is concerned. 

The domestic appeasement program, 
were it making any progress, might rea- 
sonably have been expected to soften the 
depressing effects of the foreign crisis. 


of the New Deal. There must be no turn- 
ing back. 

The Temporary National Economic 
Committee is finding it difficult to build 
up enough “for instances” to convince the 
country that the anti-trust laws are in- 
adequate. But it is not discouraged. It is 
asking Congress for more money to con- 
tinue the inquiry. 

Willis J. Ballinger of the Federal Trade 
Commission recently said that the “dis- 
ease” resulting in restraints of trade was 































































But domestic appeasement is rapidly equally “fatal to American capitalism, 
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getting nowhere. President Roosevelt ap- 
parently is not enthusiastic about tax 
reform. In the current decline in Federal 
revenues, as shown by March income tax 
receipts to date, the President has an ex- 
cellent reason for not wanting to change 
the present system of taxation. The re- 
sults of tax reform,-from a strictly fiscal 
standpoint, are usually difficult to esti- 
mate in advance. Reform might mean 
diminished total revenues at a time when 
they are already diminishing too rapidly. 
President Roosevelt has another reason, 
less excellent, for not wanting to change 
the present tax system. To do so would 
be to acknowledge, in the eyes of some 
of his associates, a certain amount of re- 
treat from the advanced social philosophy 


where it originates in the overt act of an 
individual, in any encouragement offered 
by government itself, or in any contagious 
virus that cannot be located by any exist- 
ing microscope of the law.” 

Of course. But what puzzles and wor- 
ries the average business man is this hor- 
ror of monopoly as a disease, when all his 
life he has been living in. fear of compe- 
tition. The average business man is un- 
able to comprehend the emphasis on the 
power of monopoly, when to him the most 
powerful force with which he daily comes 
in contact is the power of competition. 

He realizes, moreover, that freedom of 
competition by itself implies freedom to 
try to eliminate his competitors. This he 
strives to do daily. But to the extent that 
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he is successful, the more monopolistic his 
position, so that, other things being equal, 
freedom of competition itself implies a 
tendency toward monopoly. 

But in practice other things are not 
equal, and in the past the great unknown 
in the business equation has been the 
ability of new enterprises to enter an in- 
dustry. The patent laws have tended to 
limit new enterprises to some extent, but 
in practice they have not been an impor- 
tant deterrent, except temporarily. Note 
the growth in the number of business 
enterprises in the past. 

The chief factor enabling new enter- 
prises to enter an industry, thus keeping 
monopolistic tendencies in check, has 
been the availability of individual brains 
and the availability of capital seeking 
profitable investment. The brains have 
been supplied by young men of energy 
and vision who for one reason or another 
have decided to give up their jobs and 
start in business for themselves. Henry 
Ford and Walter P. Chrysler are living 
examples. 
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In recent years, however, the rate of 
growth in the number of enterprises in the 
United States has decreased, and the num- 
ber of new enterprises has declined. It is 
difficult to believe that in such a short 
time there has been a decline in the num- 
ber of young men of intelligence, energy 
and vision. On the contrary, the element 
that is lacking today is the willingness of 
owners of capital to put it to work in en- 
terprises involving varying degrees of 
risk. The reasons for this state of affairs 
are well known. Under existing tax laws 
and labor conditions, capitalists prefer to 
keep their capital idle or invested in tax- 
exempt: securities. Until this state of af- 
fairs is corrected, there may be some jus- 
tification for fear of monopolistic tenden- 
cies. It is, however, a curious commentary 
on the sincerity of the monopoly hunters 
that: (1) in some cases where monopolis- 
tic tendencies have been pronounced and 
at the same time have borne down heavily 
on the consumer, the government itself 
has been an active promoter, as in the 
case of milk-marketing agreements; (2) 
in the one case in which (outside the field 
of the so-called natural monopolies) a 
company has achieved the most nearly 
perfect monopolistic position, the monop- 
oly could be destroyed precisely in the 
length of time required to pass a law re- 
pealing a certain protective tariff which 
shuts out foreign competition. 

D. W. ELLSwortH. 
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National Government: War Scare Diverts Attention 
From Domestic Problems 2 


By KENDALL K. HOYT 


WASHINGTON. 

AR scares again break the 

Washington outlook into two al- 

ternatives, either a return with- 

in a few days to status quo with 
strengthened emphasis on defense meas- 
ures or else a sudden shift to a new state 
of national affairs. Meanwhile, the crisis 
is of advantage to the Administration in 
diverting attention from some of the Fed- 
eral programs which are faring rather 
badly. 

Reaction to the business appeasement 
move has been embarrassing. New Deal- 
ers dislike the word “appeasement” as 
connoting acts of aggression for which 
atonement must be made. They further 
resent the verve with which Congressional 
conservatives have jumped into the pro- 
gram, ready to appease in a big way with 
promises of economy. Nor have they 
shown enthusiasm for efforts of financial 
interests to renew the fight, dropped since 
1937, to relax SEC restrictions said to 
have retarded capital markets. “I do not 
want the boys in the street to have an- 
other party.” 

Yet, some of the moves of the past few 
days are not as inconsistent with - busi- 
ness harmony as they appear. The tax 
program thus far discissed, including a 
possible flat 22 per cent tax on corpora- 
tions in lieu of the present schedules and a 
reduction in the soak-the-rich taxes, which 
yield little revenue anyhow, are not far 
out of line with reasonable expectations. 
The Justice Department move toward 
conference with business as to its anti- 
trust program is a conciliatory gesture in 
recognition of the criticism of trust bust- 
ing moves which appeared out of step 
with the appeasement’ parade. 

We still hold that recovery in 1940 is 
so vital to New Deal success in the elec- 
tion that the Administration will continue, 
sometimes in curious ways, to coax and 
prod business forward. Statements that 
more reforms are not intended are ob- 
viously on a par with the notion that some 
people seemed to have as to the possibility 
of Hitler’s settling down after Munich. 
But it is evident that Congress is unlikely 
to accept drastic measures this year. So 
the New Deal loses nothing by conceding 
‘that new reforms are off. Aside from this 
it never promised to suspend the opera- 
tion of existing reform programs such as 
anti-trust, labor and SEC. Nor did it re- 
zede from its major spending programs 
and from the theory consistently followed 
and finally admitted as to the merit of 
deficits in building prosperity. 

Continuance - of present reform and 
spending programs, though not the pro- 
motion of témporarily abandoned plans 
for further reform, has somewhat soured 
the business community against the Ad- 
ministration’s overtures toward recovery 
—a natural reaction. But it is premature 
to write off the appeasement idea, be- 
cause of the political necessity which spurs 
it forward. 

s*# 8 

NATIONAL DEFENSE authorizations 
are over the hump with the yielding of the 
Senate conferees on the Barkley labor 
amendment which would have thrown the 
defense program, and the industries under 
it, at the mercy of the left-wing unions. 
This backdown marks a further delay in 
the opening of the Wagner Act issue and 
makes it plain that the Administration 
avoids a vote in the expectation of a de- 
feat. 

Naval defense authorizations have 
moved more slowly but have been impeded 
only by the bickering over Guam and the 
controversy as to whether Jacksonville or 
Miami shall get the Florida base. Inci- 
dentally, Minority Leader McNary, who 
| more in the role of assistant ma- 


jority leader in the recent-vote on TVA’s 
new dams, seems to be getting a nice 
base in his own State. Unnoticed in the 
Guam fight, which is a sham battle over 
non-aggression toward Japan, an Alaskan 
base about as near to Japan sticks in the 
bill. 
Most important from a business view- 
point is the effect upon the outlook for 
aircraft construction. Setting of a 6,000 
army plane limit does not mean that the 
program is over when the limit is reached 
since the authorization allows continual 
replacement of planes which become ob- 
solete. The 12 per cent profit limitation, 
computed over a four-year period on army 
plane contracts was somewhat of a disap- 
pointment to the industry, but not too bad. 
But the same plan liberalizes the old 10 
per cent limit applied to each naval con- 
tract without balancing of losses against 
future excess profits. 

Whether the Neutrality Act is amended 
or is left to expire on May 1 is important 
to foreign sales which are the mainstay of 
present production. As it is now, the out- 
break of war would call for embargoes. 
This was one of the reasons for the French 
plane deal, to expedite shipments before 
the Act could apply. 

ses 

HOUSING plans still center in the mort- 
gage guarantee plan of FHA, up for a 
proposed increase in its maximum to $6 
billion from the present $3 billion. Action 
on FHA amendments and renewal of pow- 
ers which expire June 30 has been de- 
layed due to opposition from building and 
loan groups with the aid of the Federal 
Home Loen Bank people. Particular point 
of controversy was renewal of FHA power 
to insure loans on existing properties 
which let the banks into this field and cut 
interest rates. 

If this power were left to expire, FHA 
would handle only new construction while 
the building and loan associations would 
have almost all the financing of older resi- 
dences. But FHA wants to keep in the 
existing property field to maintain its pol- 
icy of low interest affecting the housing 
market in general. The administfation, 
stressing the importance of FHA housing 
to recovery, has cracked down on the of- 
ficial opposition. 

The U. S. Housing Authority mean- 
while found itself facing strong opposition 
in Congress, with a cut by the House from 
$5,000 to $3,500 as the maximum cost per 
family unit. This action is hopeful in 
terms of economy in view of the Wagner 
proposal to double the present $800 mil- 
lion authorization for a program which 
would involve subsidies of some $80 mil- 
lion per year for sixty years. 


Calendar of National 
Legislation 
Week Ended March 18 


LAST WEEK—The House met daily, Mon- 
day through Thursday, March 13-16, and 
adjourned until Monday, March 20. The Sen- 
ate met Monday, Tuesday, Thursday and 
Friday and recessed to Monday. 

an s = 

SENATE CONFIRMATION-—C. B. Alien, 
member Air Safety Board, Civil Aeronautics 
Authority. a " 

s 


LAWS ENACTED—Public Law No. 6 
(3660)—Agricultural Adjustment Act, cotton 
acreage. A: ed March 13. 

Pub. 7 ( )—First Deficiency Approp. 
March 15. 


PASSED BOTH HOUSES—HR3743—Inde- 


pendent Offices approp. Through conference 
March 13. 


HR3791—National defense, army. Confer- 
ence report filed Marci 16. 
Legislative appropriations. To con- 
ference 
‘Treasury- ffice appropriations. 
To conference March 15. 


PASSED ONE HOUSE—S828—Navy vessels. 
March 10. 


8829—Navy vessels. HRptl85, March 10. 

HR4425—Government reorganization. SRpt. 
1698, March 14. Senate debate started 
March 16. a si 


. 

REPORTED —HR57 (Fulmer) HRpt201, 
March 13—Provide for use of net weights in 
interstate transactions in cotton. 

HR2378 (Kerr) HRpti97, March 13—Prohibit 
exportation of tobacco seed and plants. 

HR2878 (Vinson) HRptl92, March 13—Au- 
thorize naval public works. 

HR3221 (May) HRpt254, March 16—Author- 
ize of War to provide for sale of 
aviation supplies for planes operated by for- 
eign attachés. é 


NEW SENATE BILLS—S176 (Wiley) Edu- 
cation and Labor—Amend Fair Labor Stand- 


Act. 
8178 (La Follette) Interstate Commerce— 
Amend Railway Retirement Act. 
$178 (Bone) Territories and Insular Af- 
fairs—Authorize Federal construction and 
operation of railroads in Alaska. 
$1793 (Bankhead and Donahey) Agriculture 


and restry—Compensation for losses in 
real property value due to flooding by TVA. 

$1796 (Norris) Agriculture and Forestry— 
Amend TVA Act to increase power to issue 
bonds and use proceeds to acquire utility 
properties. (HR5068.) 

$1800 (Mrs. Caraway) Finance—Increase 
contribution to States for old-age assistance. 

81819 (Sheppard) Finance—Exempt credit 
unions from Social Security tax on em- 
ployers. 

$1832 (McCarran) Agriculture and Forestry 
—Increase agricultural purchasing power; 
regulate value of dollar. 

$1826 (Lee and others) Agriculture and 
ee ee Ee 9 ownership by amend- 

4 ‘arm ‘enan ct for government- 
insured loans to farmers. 

$1837-8 (Bone and McNary) Foreign Rela- 
tions—Limit imports of red cedar shingles to 
25 per cent of domestic shipments plus im- 
ports; amend Tariff Act as to marking of 
shingle imports. 

SJR89 (Pittman) Foreign Relations—Author- 
ize Secretaries of War and Navy to assist 
American republics to increase military and 
naval establishments. 

SJR90 (O’Mahoney) Judiciary — Amend 
TNEC resolution. 

SJR91 (Bankhead) Agriculture and Forestry 
—Create Congressional Monetary Committee. 

SJR92 (Nye) Public Lands and Surveys—. 
Assert United States title to submerged oil 
lands off California. 

SJR983 (Wiley) Banking and 
a gt oy stay proceedings for 

oreclosing on property mortgaged to 
the United States. = 

SJR (Vandenberg) Appropriations—Per- 
mit WPA funds to be used up by May 31 
instead of June 30. 

SResl01 (Wiley) Interstate Commerce— 
Special Senate committee investigate State 
legislation hindering interstate commerce. 

SResl05 (Wheeler) Interstate Commerce— 


Continued on Page 444 
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: Problems of Investment Management: The Selection of 
Industries and Companies 


By EMERSON WIRT AXE 


This is the fourth of a series of articles 
dealing with principles governing the 
handling of funds invested in securities. 

N this article we shall discuss the se- 
I lection of industries and of individual 
companies for investment purposes. 
As we have indicated in the garlier 
articles of this series the relative impor- 
tance of the three main groups of invest- 
ment factors varies from one period to 
another. In a general way we estimate 
that the relative importance of the three 
main sets of influences determining in- 
vestment results is about as follows: (1) 
General business and financial conditions, 
66 to 70 per cent; (2) the general position 
of the industry, 10 to 30 per cent; (3) the 
position of the company, 10 to 20 per 
cent. 

The above estimate is based partly upon 
statistical studies which we have made of 
the course of security prices over the 
period from 1879 to date, and partly upon 
our experience in management of invest- 
ment funds. The fact that stocks of com- 
panies in different industries have in the 
past exhibited a strong general similarity 
of price movements indicates that condi- 
tions outside the company and the indus- 
try are very important security-price-de- 
termining factors. Over a period of years 
results on an investment fund will depend 
to a larger extent on the success with 
which the general position of the fund is 
adjusted to meet changing economic con- 
ditions than upon the selection of individ- 
ual securities.1 

Actually, the proportions of investment 
anzlytical work spent by investment-man- 
agement organizations on the above-men- 
tioned factors are very dissimilar to the 
relative importance of these factors. Of 
the total analyticai time, more than four- 
fifths will probably be spent in the analy- 
sis of individual companies and industries. 
The work of selecting industries and com- 
panies is of great importance, even though 
the effect upon final results is likely to be 
outweighed by general business and finan- 
cial conditions. Because of these facts we 
shall in this article give careful attention 
to the question of company and industry 
selection. 


Stability of Profits 

Once it has been determined that the 
situation is suitable to the holding of com- 
mon stocks in an investment fund, the 
next step is the selection of the industries 
that are to be included. Here also the 
general economic situation is of great im- 
portance. Industries differ widely as to 
the character of profit fluctuations. 

Some industries are much more stable 
than others. Under ordinary circum- 
stances industries producing goods that 
are consumed immediately are the most 

* stable. Industries producing semidurable 
goods tend to rather wider variations. In- 
dustries producing luxuries ordinarily 
have wider fluctuations than those pro- 
ducing staple articles. The industries man- 
ufacturing durable goods, particularly dur- 
able equipment goods, are normally sub- 
ject to the widest swings of all. . 

In considering the normal amplitude o 
fluctuations in earnings in different indus- 
tries, it is necessary to make allowance 
for the fact that the presence of large 
bond issues may exaggerate the fluctua- 
tions in the earnings on common stocks. 
This is often true with public utility and 
railroad companies. On the other hand, 
gome industrial companies operating in in- 
dustries subject to wide fluctuations have 

mo large bond issues. It is possible that 
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because of differences in capital structure, 
earnings on the common stock of a rail- 
road company may fluctuate as widely as 
earnings on the common stock of a motor 
company, although motor output ‘is nor- 
mally subject to wider fluctuations than 
railway traffic. 


Variations in the profits of some indus- 
tries tend to conform closely to the swings 
of the general business cycle. In other 
cases, special influences may be present 
which tend to produce important dissimi- 
larities between movements in a particu- 
lar industry and in general business. In 
some industries little similarity can be ob- 
served between the fluctuations of earn- 
ings and the swings of the general busi- 
ness cycle, except in the most extreme 
movements. It is true that such a severe 
recession in géneral business as that of 
1929-33 is likely to affect practically all 
important industries. 


Fluctuations. in Commodity Prices 

In some industries profits depend large- 
ly upon the volume of activity. In other 
cases, however, commodity prices are ex- 
tremely important, either because the in-“ 
dustry is engaged in the production of 
some primary material whose selling price 
varies much more widely than production 
costs, or because companies normally 
carry large inventories of some raw ma- 
terial whose price is subject to wide fluc- 
tuations. 

The industries in which profits are most 
affected by fluctuations in commodity 
prices are: (1) extractive industries pro- 
ducing commodities subject to wide price 
fluctuations (e. g., oil, copper and sugar) ; 
(2) manufacturing industries in which 
raw material costs constitute a high pro- 
portion of total production costs and 
whose raw materials are subject to wide 
price changes, particularly those indus- 
tries in which heavy inventory costs are 
carried. The rubber and leather industries 
are outstanding examples of this second 
group. 

Profits in extractive industries tend to 
fluctuate with the prices of the commod- 
ities produced. Production costs in most 
of these industries vary much less widely 
than selling prices. If sugar is selling at 
a high price, sugar-producing companies 
will have wide profit margins; if at a low 
price, small profits or none at all. Prices 
of commodities produced by such indus- 
tries sometimes remain for considerable 
periods below cost of production. This is 
particularly likely where overhead or in- 
direct expense is a high proportion of total 
production cost. A commodity will not 
continue to be produced for any great 
length of time when prices are below 
direct cost of production; that is, below 
the outlay which can be assigned directly 
to a specific item of output. But so long 
as selling prices afford some margin over 
direct cost, many producers will continue 
for a considerable period to produce goods, 
even though their overhead costs are not 
covered. Sugar and rubber producers, for 
example, sometimes continue operating 
for years at prices which do not cover 
overhead costs. 

In such instances, it should be noted, it 
is the general level of prices that is impor- 
tant rather than the direction of the price 
movement. High prices are profitable 
even though the trend may be downward 
and low prices are unprofitable even 
though they may be drifting upward. 

Of the second class of industries, manu- 
facturing industries in which raw mate- 


rials form a high proportion of total pro- 
duction costs, leather and tires are good 
examples. In leather the cost of hides is 
a much larger proportion of total cost of 
production than is the cost of raw mate- 
rials in most other industries. The proc- 
ess of production consumes several months, 
so that large inventories must be carried. 
Because the price of hides is subject to 
wide fluctuations, large inventory profits 
or losses occur. Leather companies are 
practically certain to lose money in periods 
of declining hide prices. The price direc- 
tion of this one raw material governs 
profits in the industry. 

In the tire industry the cost of rubber 
is a large proportion of total cost. Tire 
companies have always in the past carried 
several months’ supply of crude rubber. 
Consequently their profits have been in- 
creased in periods of rising crude rubber 
prices, and heavy inventory losses have 
been taken in periods of declining crude 
rubber prices. In such industries it is the 
direction, not the general level of prices, 
that is important. 

Some manufacturing industries have 
become so thoroughly integrated that their 
position in relation to commodity-price 
fluctuations is like that of the extractive 
industries. Such companies are not de- 
pendent on raw material price flucuations, 
but their profits depend simply upon prices 
of their finished products. Some steel 
companies are in this class. 


Where Price Changes Are Less 
Important 


There is another group of manufactur- 
ing industries in which fluctuations in raw 
material prices are of less importance, 
either because the cost of raw materials 
is a smaller proportion of total produc- 
tion costs, or because prices of raw ma- 
terials tend to fluctuate less. In this class 
fall industries manufacturing such articles 
as agricultural implements and machinery. 
But even these industries would be af- 
fected indirectly by a sharp rise or fall in 
commodity prices merely “because rising 
prices generally mean good business and 
falling prices poor business. 

Companies engaged in retail merchan- 
dising are on the whole less affected by 
fluctuations in commodity prices because 
retail prices tend to move late and to fluc- 
tuate less widely than other types of 
prices. They are,not dependent upon price 
fluctuations in one commodity. A wide 
movement in general commodity prices, 
however, can bring moderate inventory 
profits or losses. 

Finally, there is a class of companies 
whose selling prices are fixed by law. 
Railroad and public utility companies us- 
ually find their profit margins impaired in 
a period of, rising commodity prices. Such 
industries are in the best position in per- 
iods of active business in which commod- 
ity prices have not yet begun to advance. 
In the final stages of a period of pros- 
perity, when commodity prices are rising, 
their profits tend to decline. 

In the case of a decline in commodity 
prices as severe as that of 1929-32, the 
situation may work out to the disadvan- 
tage of public utility companies, which 
have established in the courts the policy 
of having their rates determined on the 
basis of the replacement cost of their 
plants. This is, however, a special case and 
does not invalidate the general proposi- 
tion that profit margins for business with 
fixed selling prices usually tend to widen 





during a cyclical decline in business ac- 
tivity and commodity prices. 

In judging securities whose profits de- 
pend primarily upon the earning power of 
the issuing company, then, it is necessary 
to keep in mind these several distinctions: 
(1) that the normal amplitude of fluc- 
tuations in earnings of different types of 
companies varies widely; (2) that the de- 
gree to which fluctuations conform to the 
swings of the general business cycle dif- 
fers greatly; (3) that the relative im- 
portance of volume of business and com- 
modity prices as profit-determining fac- 
tors differs greatly from one industry to 
another. : 


It does not follow that any set of fixed 
rules may be developed for the selection 
of securities for an investment list. Much 
depends upon the general economic situa- 
tion. If the economic outlook were such 
as to indicate the probability of an im- 
portant cyclical recovery in general busi- 
ness activity, unaccompanied by any 
marked rise in the general price level, 
railroad and public utility companies 
would, other things being equal, probably 
be in the strongest position. But if the 
situation favored a sharp rise in com- 
modity prices, a different set of indus- 
tries would be best. If a strong credit 
situation made it probable that price- 
earnings ratios of common stocks would 
rise, while business continued depressed, 
the best common stocks to have in an 
investment fund (assuming that it 
seemed advisable to include any common 
stocks at all) would probably be those 
of companies operating in stable indus- 
tries. If a pronounced downswing in gen- 
eral business activity were expected, 
companies operating in stable industries 
would naturally be in a stronger position 
than those operating in industries subject 
to wide cyclical fluctuations; but in such 
a situation it would probably be advisable 
to exclude common stocks from an invest- 
ment fund entirely. 

In a period in which there is danger of 
serious currency depreciation the above 
distinctions are of great importance. In 
other countries during periods of marked 
decline in gold value of currencies, stocks 
have proved better property to hold than 
bonds. In such a situation the best com- 
mon stocks to hold would naturally be 
those of companies operating in industries 
in which commodity price fluctuations 
play an important part in determining 
profits. 


Analyzing an Industry 

In addition to these general considera- 
tions relating to the effect of the general 
business and financial situation upon 
profits in different types of industries, it 
is also necessary to study other factors 
in the outlook for different industries. 
Following are some of the factors that 
must be taken into account in the analysis 
of many industries: 


(1) Age and stage of development; (2) 
geographical location; (3) chief elements 
in determining costs; (4) variability of 
different items in cost; (5) effect of 
changes in volume upon unit costs; (6) 
raw material supply; (7) dependence on 
foreign supply or demand; (8) competi- 
tion within the industry; (9) competition 
with other industries; (10) credit hazard; 
(11) general trend toward consolidation 
within the industry and the advantages 
and disadvantages of large as opposed to 
moderate or small-sized units; (12) gov- 
ernment regulation; (13) labor difficulties; 
(14) effect of style changes; (15) geo- 
graphical distribution of demand; (16) 
effect of changes in agricultural condi- 
tions. In the case of some industries, all 
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NTERNATIONAL economic affairs 
have continued to be dominated by 
political events, and interpretation of 
current economic developments is dif- 

ficult. Nevertheless, the purely economic 
news of the month, on the surface at 
least, has been relatively favorable. For- 
eign industrial production seems to have 
increased in January, while international 
trade again recovered slightly (allowing 
for the usual seasonal tendencies). Stocks 
of primary commodities decreased, and 
their prices, despite a certain disparity 
between individual commodities, ad- 
vanced a little. Prices in general have 
apparently reached the bottom of their 
decline, at least for the present, and now 
have changed little for three months. 
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Outstanding developments have been 
primarily political, the foremost of course 
being the wiping out of Czecho-Slovakia. 
This is, of course, merely the logical 
sequel to Munich. It was obvious after 
the so-called settlement of last September 
that the survival of Czecho-Slovakia in 
any form at all depended solely on the 
good graces of the Nazis. The Czechs 
apparently were too unyielding a race to 
makg the requisite abject submission, and 
stronger measures than those of last Sep- 
tember accordingly became necessary. 
The Czech gold reserves and industrial 
plant (including especially the arms 
works) are valuable loot to a Germany 
that can use both to great advantage and 
prefers them gained by such means. In 
addition, the wiping out of the country as 
an independent nation serves as a fur- 
ther gesture of defiance to the supposed 
victors of 1918, a warning to the rest of 
Eastern Europe of the fate that also 
awaits them, and a needed topic for self- 
praise at home. 


The fact that the latest step is the 
first that does not even pretend to the 
excuse of a rescue of enslaved Germans 
from alien rule has been sufficiently com- 
méhted upon in the press. Even the Brit- 
ish Tories, than whom none are more ac- 
complished in shutting their eyes to what 
they do not like, seem to have had a gen- 
uine shock—one which it may be hoped 
will prove salutary. Prague is the first 
but not the last step toward German rule 
over non-German races. The only ques- 


On the World Economic Front: The New Barbarism 


Tightens Grip on Europe 


By WINTHROP wW. CASE 


tion is where in the East the next blow 
will fall. 

National Socialism, however much it 
may have been molded by the man who 
heads it, is obviously far more than any 
one man. Were Hitler to die, the move- 
ment would go on, modified perhaps, but 
at bottom not greatly changed—possibly 
even with accentuated violence. It has a 
good deal in common with the French 
Revolution, which released a ferment 
throughout Europe, and which it resembles 
in its strong social revolutionary element 
(where are the 4,000,000 Germans who 
voted Communist in 19337). Like the 
French Revolution, it is being diverted in- 


ment before the latter was sacrificed by 
Russia on the altar of a purely domestic 
e” and purely national policies. It is 
conceivable that a similar disintegration 
and dulling of the edge of the movement 
will be the final result of the erection of a 
second Austria-Hungary of alien races in 
Central and Eastern Europe. It is cer- 
tainly not inevitable that the forces that 
today urge Germany on will continue un- 
spent to drive her a decade hence. Unfor- 
tunately, on the other hand, it is by no 
means certain that they will not. ; 
Indeed, the comparison with the Bol- 
shevism of the early Twenties involves 
more than the question of the rise and 






































World Commerce and Industry 
| Unit in 
| Millions Same 
or Base Month 
| orld: Period. Feb., Jan., Dec., Nov., Oct., Sept., Aug., Prev. 
| tater production, adj.?: 1939. 1939. 1938. 1938. 1938. 1938. 1938. Year.1 
Including U. S. A....... ..- *103.9 #104.1 4104.1 100.3 97.2 794.1 92.0 
| Not including U. S. A.. 1928 ... *116.6 4114.2 4115.0 4114.0 113.2 1108.9 114.0 
International trade, adj.5 1928 .-- %39.8 139.7 39.2 39.9 39.5 39.7 43.7 
mary com es: 
Stocks, = e; Dideeas 928 .-. *133.7 $134.3 1364 141.5 144.7 153.7 128.4 
RN MOY Soc cn ce 928 39.7 39.3 396 394 406 411 410 43.7 
Wholesale } pricest.. knee, a "494 749.4 7495 495 499 5300 W5 2 
United Kingdom: 
Business activity, adj. . 1928 -.. *110.8 *107.1 °108.2 110.8 110.8 108.7 118.8 
Stock prices, m. e....... J1.1,735 °84.5 78.0 804 818 833 83.5 822 91.8 
bn prices 1913 115.1 115.6 116.9 117.0 117.8 117.0 1183 125.8 
Seed as Ginas £ 38.0 39.5 39.1 429 426 39.8 363 27.5 | 
= Aa ethinkng oan eae £ 60.8 71.0 69.4 729 736 71.0 69.1 70.2 
Imports lance ce ER ii Xvanss £ —22.8 —31.5 -—30.3 -—40.0 —31.0 —31.2 —32.8 —32.7 | 
Te NS 6 dice dcncccceces %par *56.9 56.7 56.7 57.1 57.9 58.3 59.2 60.9 
France: ; } 
Stock prices, m. e........ 1913 *233 219 244 214 205 195 204 197 | 
Wholesale prices, m. e. 1913 *690 +689 684 674 664 652 649 631 j 
( Oi RC pa Fra 3036 2820 3292 3058 2830 2653 2486 2319 | 
ee 3978 4214 3870 3878 3534 3709 4288 | 
Balance of trade 1158 -—922 -—812 —1048 -—881 —1223 —1969 
The eee 39.8 39.7 40.2 406 412 49.5 
Germany: 
Industrial production,adj.5 1928 .-» 137.7 131.7 132.3 129.6 1284 128.6 124.7 
Stock prices ............. 1924-26 *104.9 1103.9 103.1 106.0 107.5 103.2 102.2 113.6 
| Wholesale prices ........ 1913 *106.5 7106.5 1063 106.1 105.7 105.9 105.9 105.7 | 
| Importst iiGlsi bier eckeawas RM 411.0 441.3 5043 454.5 490.2 441.8 445.0 436.2 | 
EL PORTE 471.0 472.3 541.5 522.1 526.2 492.7 509.6 453.0 | 
| ance red trade®,........ RM —31.0 —37.2 —67.6 -—360 -0.9 -#4.6 —16.8 
| aan 
| 
| Industrial peneees, adj. 1928 ... 115.4 112.9 111.0 105.9 100.4 91.2 111.6 
SII occ ccesccccase 1 aie ta 79.7 814 83.2 798 794 909 
Wholesale prices a8 - 1913 *474.7 473.4 471.2 473.3 474.0 471.0 467.5 466.9 
ET cach cannes ~oee Le ane «vo See = 938.8 9806.9 819.7 1032.5 
Im tet aeaeneknans save ee 1080.0 767.1 754.6 T7884 11824 | 
Balance of trade. .. Lira +43.7 ie 3 +171.7 +52.3 +31.3 —149.9 | 
| Japan: } 
| tdustrial production,adj, 1928 1ee ees cine eee, SR ee See ee | 
| Stock prices ............. Jan., ’30 --- 228.4 219.6 220.7 237.3 240.7 235.1 267.7 | 
| Wholesale prices ......... 1913 --- 189.4 186.5 185.6 1846 182.9 184.1 185.2 
EE Sv chasensecnad ico Se i --. 259.9 251.2 224.7 238.6 250.9 | 
es Sup cnaszors esses: — a oa. te 34 33 a. | 
nce BA wittevcecs .-. +448 +80. 7 +43. j 
MEE Can Gs exeCekcsccnes %par 32.4 #322 322 325 329 332 33.7 34.4 | 
Canada: | 
| Industrial production,adj. 1928 — 95.9 98.1 108.9 102.8 1025 941 96.6 | 
SE OE nw cacnceccesse 1926 *104.1 7102.9 106.8 110.4 109.7 98.6 105.2 107.1 | 
Wholesale prices ......... 1913 1144.3 114.5 1145 114.8 115.7 116.4 118.7 130.6 
a (including gold). Can et 81.0 69.5 93.2 101.6 107.6 83.5 71.0 
Balances of trade,...-...: Gan.$ -.. 4380 262 4507 4988 452] 4205 4205 | 
jan doliar..... %par s&s ‘686 ‘685 ‘sa6 ‘ses ‘sez ‘aes ‘aot | 
United rere } 
Industrial production,adj. 1928 Be a 94.4 93.5 87.1 81.7 79.9 72.6 | 
Stock prices abe 166.4 167.0 173.8 176.1 174.0 155. 164.7 144.2 
110.0 = 110.4 111.1 1113 1123 112.0 1144 | 
pa 266.2 249.7 274.3 243.6 228.1 285.8 | 
165.5 171.7 178.5 172.9 171.0 163.3 | 
Pos 3 +100.7 +78.0 +95.8 +70.7 +57.1 4122.5 | 
| 
oan oe sacs he “121.2 113.1 | 
*70.6 °73.5 °74.9 74.7 ai 68.8 70.0 | 
Med M73 84 M73 M61 iat ior | 
ans Sane gee M13 1429 1534 | 
141.6 142.7 148.6 1428 138.0 1421 
150.5 150.5 149.2 149.2 149.2 159.7 | 
Adj. adjusted for seasonal variation. M. e., month end. *Preliminary. Revised. 
1 Month in previous year corresponding to most recent month shown; revised data. 2 Not including | 
Russia. 3 In gold value. 4 Parcel post for entire half-year included in June and December figures. | 
5 Including Austria from July, 1938. 6 Including Austria from April, 1938; Sudetenland from | 
October, 1938. | 
| For weekly foreign wholesale price indices, see ‘‘The Week in Commodities”’ section of 
For weekly foreign stock price indices, see “‘Stock Bond —— eeiaeeae” anda For tenant 
| industrial production indices, see ‘‘Business Statistics’’ section in those issues of THE ANNALIST 
in which the above table does not appear. } 
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creasingly to imperialistic ends, and 
threatens, like the French under Napoleon, 
to sweep over much of Europe in a few 
brief years. Whether it will be more suc- 
cessful in averting a final collapse is a 
question to which the world would give 
much to know the answer today. 

As an international force it possesses 
much of the dynamic vitality that marked 
Russian communism as a world move- 


fall of a movement. For all the differences 
in background and origins, it is more and 
more apparent how fundamentally similar 
are the two movements. Both represent 
the revolt of the under-privileged; both 
also are wholly ready to sacrifice the in- 
dividual with a callousness all but unbe- 
lievable in our Western civilization; the 
socialism of each is becoming less and 
less distinguishable fromthe other. Hit- 





ler’s hatred of communism is emotional, 
not rational or doctrinal. The differences 
separating Germany and Russia remain 
considerable, but they are not insuperable. 
In place of the Russo-German conflict, 
which the British conservatives fondly 
hope will dispose of both countries, it is 
conceivable that we may yet see them in 
alliance, with Russia supplying the crude 
resources and Germany the organizing 
ability. That would be retribution indeed 
for the British Machiavellis. 

As to the latest German demands on 
Rumania, it is necessary not to lose sight 
of certain fundamentals. The post-war 
set-up of Eastern and Central Europe 
has been—to put it mildly—an economic 
misfortune. The setting up of highly-pro- 
tected hothouse industries in the smaller 
nations of the Danube and the Balkans 
since the war has been almost wholly 
without economic justification. However 
necessary or desirable politically, the 
breaking up of the Austro-Hungarian Em- 
pire was economically a serious step back- 
ward for the entire area. Were Germany 
to reorganize Central and Eastern Europe 
as a single economic unit. it cannot be de- 
nied that the whole region would prob- 
ably profit. Had this been done by the 
pre-Hitler Germany, history might have 
recorded it as genuine progress. Tragical- 
ly, such a solution, however desirable it 
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may once have been, now can only in- 
crease the menace that Germany holds 
for Western Europe and enlarge further 
the area in which the submergence of 
civilization is being pursued by National 
Socialism. 


How Czech industry and agriculture 
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are to be fitted into the German economy 
remains to be seen. Many Czech indus- 
tries are competitive with those in Ger- 
many, and the foreign markets to which 
they have been accustomed to look will 


certainly be closed to them to a consider- 


able extent under German rule. There 
have been those that have urged the re- 
duction of Czecho-Slovakia to the colonial 
status of a Hungary or Bulgaria, produc- 
ing primary commodities and looking to 
German industry for its manufactured 
goods. That such a drastic rearrange- 
ment of Czech economic life will be at- 
tempted is not likely, but it seems prob- 
able that the country will at least experi- 
ence a lowering of its living standards. 

The acquisition of the Czech resources 

will probably relieve tmternal German 
economic difficulties somewhat, at least 
temporarily, and it may for the moment 
even alleviate Germany's foreign ex- 
change difficulties. Germany in 1937 had 
a “favorable” trade balance of about RM 
440 million. Last year this was “adverse” 
by almost 200 million for the old Reich 
alone, with Austria accounting for an ad- 
tional 240 million, making an adverse to- 
tal of some 440 million. This was a change 
for the worse for Germany of close to 
RM 900 million, compared with 1937. 
“. No adequate breakdown of the Czech 
1938 foreign trade figures is available. In 
1937 her “favorable” balance with coun- 
tries other than Austria and Germany 
amounted to approximately RM 53 mil- 
lion, slightly. more than offsetting the un- 
favorable Austrian balance (excluding 
Austrian trade with Germany and with 
Czecho-Slovakia) of some RM 51 million. 
There is no reason to suppose, however, 
that any such export surplus as this can 
be maintained under German rule. For- 
eign boycotts alone will assure that, even 
if the subjection of Czech foreign trade 
to German methods did not adversely af- 
fect it. It is probable that Germany will 
receive little permanent aid from her ac- 
quisition of Czecho-Slovakia in coping 
with her foreign exchange problem. 

Although the 25 per cent increase in 
duties on imports of German goods into 
the United States, scheduled for April 22, 
is nominally by way of compensation for 
German subsidies, it is obviously political 
rather than economic in its inspiration. 
Tt will tend further of course to shut out 
German goods from this country. In the 
case of the former Czecho-Slovak in- 
dustries, the increase will presumably be 
in addition to the loss of the concessions 
provided for in our trade agreement with 
Czecho-Slovakia. 

While Germany will presumably at- 
tempt to retaliate, she has already cut 
down her imports from us drastically, and 
will find further reductions increasingly 
difficult, especially since her present im- 
ports from us are probably more essential 
to her than are German goods to us. The 


net result to Germany would appear to 


be some aggravation of her foreign ex- 
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change difficulties, while for the United 
States the consequences should in general 
be fairly moderate. 

As was foreshadowed by the growing 
British disillusion with Munich and the ac- 
celeration of British rearmament, the new 
British budget shows a marked expansion 
for arms purposes. Total defense expendi- 
tures are scheduled at £580 millions, which 
in terms of dollars and of our greater pop- 
ulation would be equivalent to around 
$7,500 millions in the United States. They 
represent an increase of £205 millions or 
about 55 per cent over 1938. Total bor- 
rowings are envisaged at about £350 mil- 
lions, as against only about £100 millions 
in borrowings budgeted for 1938. The 
bulk of the budget increase goes to the 
air force, for which £209 millions are al- 
lotted, as against £126 millions in 1938, an 
increase of £82 millions. Other increases 
over last year include £26 millions more 
for the navy budget, £42 millions more for 
the army, a total of £17 millions for arms 
factories (practically a new item, since 
only about £700,000 was allotted last 
year), and an increase of £39 millions for 
air raid defense and reserves of essential 
commodities. 

The cost of the five-year rearmament 
program had originally been estimated at 
£1,500 millions, of which it was proposed 
to borrow £400 millions. Now the author- 
ized loan limits have been raised to £800 
millions, and the present program threat- 
ens to come close to £2,000 millions. There 
is no reason to suppose it will stop there; 
indeed, no end at all is in sight, and any 
forecast as to the situation three or four 
years hence or the state of British Govern- 
ment finances at that time is wholly in 
the realm of conjecture. 


As for the British business in general, 
the slow decline of the second half of 1938 
that followed the sharp drop in the pre- 
ceding twelve months appears to have 
come to an end. Security prices have risen 
sharply during the past two months. Ac- 
cording to The Economist, however, ‘‘the 
greater part of the increased expenditure 
{for defense] in the current financial year 
was probably concentrated in the latter 
half, a fact which may play some part in 
the explanation of the compsrative stabil- 
ity of employment and business since last 
Autumn, in the face of a decline in private 
investment. Moreover, the rate of in- 
crease in defence expenditure is to be 
quickened in 1939/40,” and British indus- 
try will progress further along the road of 
dependence upon military expenditures 
and deficit financing on which Germany, 
Japan and Italy have already gone far. 

The agreement between the United 
States and Brazil will undoubtedly be of 
large mutual benefit, and the suggestion 
has been offered that similar arrangements 
might be reached with a number of other 
South American countries. However, the 
reaching of the arrangement with Brazil 
undoubtedly was possible only because of 
the fact that we import far more from her 
than we sell to her. Our excess of im- 
ports from Brazil in 1937 amounted to 
$52,000,000, and even last year totaled 
$36,000,000. The only other South Ameri- 
can countries which sell appreciably more 
to us than we to them are Colombia, with 
whom we had an import balance of about 
$9,000,000 last year, and Chile with whom 
our balance was around $4,000,000. Our 
trade with the rest of South America is 
either more or less balanced, or else is 
dominated by our exports. We would have 
found it far more difficult to extract sim- 
ilar concessions from a country like Argen- 
tina, to whom last year we sold more by 
$46,000,000 than we bought of her. The 
country with the import balance has the 
bargaining advantage, equaily whether 
that country is the United States or Ger- 
many. 

World industrial production declined 
in January, according to The Annalist's 
preliminary index (Russia excluded). The 
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recession was entirely due, however, to 
the drop in the United States production 
index. Leaving out the United States, as 
well as Russia, the index advanced to 116.6 
per cent of the 1928 average (prelim- 
inary) from 114.2 in December, 115.0 in 
November and a low for the 1938 reces- 
sion of 108.9 in August. January indices 
for Germany, Italy, the United Kingdom 
and Denmark recorded increased activity, 
while those for the United States, Canada 
and Belgium showed losses. 

Preliminary estimates of international 
trade in January pointed to a considerably 
lower movement of goods than in Decem- 
ber, but the decrease was slightly less 
than the usual seasonal drop, and the sea- 
sonally adjusted index accordingly rose to 
39.8 (preliminary) from 39.7 in December. 

Primary commodity prices as a whole 
have shown little change in recent months, 
our twenty-two-commodity index having 
moved only between 39.3 and 39.7 per cent 
of the 1928 average during the past four 
months. Apparently, as in the case of in- 
ternational trade, a measure of stability 
has finally been attained, although the 
movement of the composite index con- 
ceals weakness in foodstuffs and offset- 
ting strength in industrial materials of 
agricultural origin. Wholesale prices in 
general, covering a much wider assort- 
ment of commodities than the group of 
strictly primary commodities, have like- 
wise been relatively steady. 
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of these items do not have to be studied, . 


but in others important questions not con- 
tained in the above list must be examined. 

It is important to realize that for the 
purpose of investment management it is 
not sufficient to make an elaborate study 
of the position of an industry at any par- 
ticular time. The situation is constantly 
changing and investment management 
must provide for a constant reappraisal 
of the outlook for different industries. 
The effect of continually changing gen- 
eral business, financial and political con- 
ditions upon a wide range of industries, 
and the constant shifting of factors within 
an industry itself, must be constantly re- 
appraised and estimates of the relative 
investment merit of different industries 
revised in the light of new developments. 
To do this to even a limited extent in- 
volves an elaborate statistical, news and 
fact-interpreting mechanism, the cost of 
which is greatly in excess of what can be 
afforded by any but the largest individual 
investors, even if we assume that skill 
and time are available for the remainder 
of the work of investment management. 


Analyzing a Company 

After a decision has been arrived at as 
to the general types 2 of securities that it 
is safe to include in an investment fund, 
and as to the industries which are most 
suitable, the investor must undertake the 
selection of individual companies and in- 
dividual securities. Here a wide range of 
subjects must often be covered, among 
which are the following: 

(1) The management; (2) control and 
banking connections; (3) history of the 
company; (4) geographical location; (5) 
(6) transportation prob- 
lems; (7) types of products; (8) distribu- 
tive organization; (9) style factors; (10) 
competitive position; (11) patents; (12) 
relationships with other companies; (13) 
general financial position; (14) capital 
structure; (15) possibility of financial 
manipulation of statements or securities; 


1, ~ 
; type 3, common stocks. 
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(16) prices of securities in relation to div- 
idends, assets, earning power, and general 
outlook. In addition to the above, many 
other questions often arise for which the 
investor must seek an answer. 

The investor is particularly interested 
in those factors which are changing or 
are likely to change. In the case of a 
railroad, for example, the weight of rails 
used, the kind of wood used in the ties, 
the mileage of the road, are unlikely to 
change rapidly, and consequently are un- 
likely to have as marked an effect upon 
the future course of the prices of the 
securities of the road as some other fac- 
tors which are likely to change ‘more 
rapidly. 

As investors we are interested in all the 
factors which may influence the price of a 
security, including both those which relate 
directly to the position of the company 
and those which do not. Our interest in 
the factors which affect security prices is 
in proportion to their relative importance 
as price-determining influences. 


Relative Importance of Price- 
Determining Influences 

In determining the relative importance 
of the several sets of price-determining in- 
fluences with which we have to deal, we 
must be guided in part by what is, theoret- 
ically, the effect of those influences upon 
price, and also by what we have found in 
the past has actually been the relative im- 
portance of these several sets of influ- 
ences. Some factors may appear theoreti- 
cally to be of considerable importance as 
price-determining influences, but it is pos- 
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sible that upon statistical examination of | 


security price movements in the past we 
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may find that their relative importance is | 


less than we had supposed. 

In any case it is necessary at all times 
to take into account all the essential fac- 
tors, and to revise continually our esti- 
mates of their relative importance. There 
is always danger that in studying one 
group of factors we may lose sight of, or 
underestimate, the importance of some 
cther set. This may happen because we 
find the analysis of one type more inter- 
esting than that of another. 

In the analysis of companies, as in that 
of industries, it is necessary that the posi- 
tion of the company be followed currently. 
To make an elaborate study of a company 
at one time does not suffice. The situation 
may change radically within a few months 
after the study has been completed. It is 
obvious that an important part of the 
work of company analysis must consist of 
revision of former estimates of the rela- 
tive position of different enterprises. 

In the selection of companies we are in- 
terested, of course, in the relative posi- 
tion. We want to obtain, as far as we can, 
securities of the companies best suited to 
the present situation. We may at times 
wish to eliminate the securities of a par- 
ticular company, not because of any de- 
terioration in its position, but because im- 
provement elsewhere changes relative 
values. 

The process of selecting investment se- 
curities is one of comparison. It is inguffi- 
cient to have a corps of statisticians mak- 
ing studies of a large number of com- 
panies. There must be some method of 
making a comparison of different securi- 
ties and for selecting those best suited for 
particular purposes and for particular sit- 
uations. There must be some means by 
which the information and.estimates made 
by different members of a statistical or- 
ganization are gathered together and com- 
pared. This means that to obtain satisfac- 
tory results the final judgment must be 
arrived at by a very small number of per- 
sons who should, above all else, be thor- 
oughly competent in appraising economic 
conditions and who should also have 
proved their ability in determining the re- 
action of industries and groups of indus- 
tries to such conditions. ie 
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THE ANNALIST 


Financial Markets: New European Crisis Brings Sharp 
Decline in Stock Prices 


during the past week as a result of 

the situation in Europe. Bond prices 

have declined rather sharply in sym- 
pathy with stocks. Volume of trading has 
been heavier. A number of stocks have 
fallen to the lowest levels since January. 
The week under review began last 
Wednesday with a rather sharp decline. 
The next day prices were stabilized tem- 
porarily, but Friday and Saturday there 
was another severe break. A moderate 
rally on Monday was followed by a small 
decline, put on Tuesday stocks opened 
higher and held fairly well during the day. 


WEIGHTED AVERAGE OF 8 LEADING 
INDUSTRIAL STOCKS 


Se prices have declined sharply 





















































Ge on oe oe 
MAR 
High. Low. Last 
3 Sear 111.0 106.3 107.4 
i Ores 108.1 105.8 107.1 
BEE Mle pecevoesvscecaee 101.7 102.9 
i Sarr 101.2 98.2 100.7 
PE SE ov a dakin emcad 102.5 99.5 100.3 
a 104.4 102.1 103.0 


It will be recalled that last week, on the 
first reports of the Czecho-Slovak crisis, 
the financial markets were not seriously 
unsettled. When it became apparent, how- 
ever, that Germany intended to annex this 
territory and also had other plans of ex- 
pansion in mind, it became clear that the 
crisis was after all serious. 

The business news of the week has been 
inconclusive in character. Prices of impor- 
tant raw materials have declined slightly 
in sympathy with stocks, but on the whole 
have held appreciably better. Industrial 
reports indicate that there has been little 
important change in the general level of 
activity. Such earnings reports as have 
appeared are generally of a favorable 
character. 








| AVERAGE PRICE OF HIGHEST GRADE 
RAILROAD BONDS DAILY 
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AVERAGE PRICE OF HIGHEST GRADE 
RAILROAD BONDS 





1939- —-—-1938-—— 

Mar. Feb. Jan. Dec. Nov 

14. -108.11 106.66 106.37 104.76 105.53 

15. .107.65 106.73 .... 104.59 105.43 

ER RES ae 107.70 106.80 106.36 104.56 104.82 

Se 107. 106.90 106.42 104.54 104.86 
i .107.18 107.08 106. ee | 

19 ts .--. 106.44 104.84 104.91 
C—O Er 107.27 107.15 106.37 104.91 aii 

Ben ee 106.36 104.72 104.73 


Of some interest with respect to the air- 
craft industry has been the agreement of 
Senate and House conferees to permit 
a profit of 12 per cent over a period of 
five years on business resulting from the 
Air Expansion Bill. This decision was 
more liberal than the plan previously in- 
dicated and presumably would mean sub- 
stantially greater profits for most com- 
panies. 

The immediate course of prices appears 
to depend very largely upon events in Eu- 
rope. The American business situation 
before the crisis seemed favorable to some 
further advance and it appears highly 
probable that if European tension relaxed 
prices would recover, as they did last Sep- 
tember and January. But if difficulties 
increase it is of course probable that 
prices would decline further. 

The stock market as a whole has now 


broken through the minor support level 
of late February but is still some distance 
above the January low point. A little be- 
low that, moreover, lies the support level 
of last September. It would appear that 
this, rather than the January support 
point, is really the critical one in the pres- 
ent situation. 

That the market should decline rather 
sharply on the week’s developments was 
of course to be expected. In some respects 
the present situation is more acute than 
that of last September. Thus far a num- 
ber of stocks have held their ground 
rather better in the decline than one 
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would have expected and the chief losses 
have been in the more active trading 
stocks, particularly in issues of companies 
operating in industries whose business is 
subject to wide variation, such as steel 
and automobiles. On the whole, the mar- 
ket’s decline has been a little less general 
than one would expect under such cir- 
cumstances. This fact lends support to 
the theory that the market’s technical po- 
sition is reasonably strong and that a 
sharp rally might develop if the Euro- 
pean situation should become less unfa- 
vorable. 

Comment has frequently been made on 


the fact that the stock market in recent 
years has shown much less rallying power 
than it did formerly. This appears in fact 
to be the case. The difference is un- 
doubtedly due to the much smaller short 
interest which in earlier markets was 
often driven into covering, producing 
sharp even though short-lived rallies. Un- 
der present conditions stocks are rather 
likely to continue declining until a sub- 
stantial investment demand has been ei- 
countered. 

There has been no marked change in 
the general level of French and English 
exchange rates during the week. London 
stock prices have declined rather sharply, 
but up to date the London market has 
held its ground a little better than ours. 

M. C. 
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HOLESALE commodity prices 
were very irregular last week, 
with the balance on the unfa- 
vorable side. The Annalist In- 
dex closed at 78.7 on March 18, the lowest 
in five weeks and two-tenths of a point 
below the preceding period. Because of 
the new European crisis, wheat prices 
held fairly well, but corn dropped to a 
five-year low. Hogs were weak with corn, 
but other livestock quotations were firm. 
Cotton fell to the lowest level in more 
than a month, but textile prices improved 
largely because of a renewed rise in silk 
fabrics. Milk prices suffered the worst 
break in twenty years as the price-sup- 
porting structure collapsed. Most of the 
speculative commodities were easy in 
sympathy with stock prices. Sugar en- 
joyed a sharp rise because the govern- 
ment reversed itself on the quotas. 
DAILY COMMODITY PRICES 


Dow- 
Jones Moody's 


, Cotton. Wheat, on “ “758 oor" 
Mar. i 3 d -62 7.55 47.78 143.8 
Mar. 15....8.74 .87 j 7.59 47.79 143.8 
Mar. 16....864 . 61 7.54 47.70 143.3 
Mar. 17....8.66 .87 -62 7.47 47.7 143.5 
Mar. 18....8.54 .87 -62 - 47.57 142.3 

Fo: used, 


rs) ifications of the — 
THe ANNALIST of Feb. 1939. 
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Traders had a difficult time last week, 
since it was necessary for them to keep 
one eye on the fast-moving European 
drama and the other eye on the progress 
of cotton legislation in Washington. What 
they saw wasn’t encouraging, and futures 
broke sharply, with the March delivery 
under heavy pressure. At Saturday’s close, 
active months were down 4 to 68 points, 
with the largest loss sustained by the 
March option and the smaller declines by 
the new crop contracts. On Monday cot- 
ton rallied sharply. 
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The newest Washington proposal rela- 
tive to cotton is to subsidize exports, as 
is done in the case of wheat and flour. As 
yet no official announcement has been 
made, but so many rumors have gone the 
rounds concerning a subsidy that all mar- 
kets have been affected. Foreign markets 
declined rather abruptly and domestic old 
crop futures were hard hit. ; 


MOVEMENT OF AMERICAN COTTON 
(Thousands of running bales, counting round 
as if, linters excluded; as reported 
by the New York Cotton Exchange) 
--Week Ended Thursday—. Yr’s 
Mar. 16, Mar. 9, Mar. 17, Ch’ge. 
1939. 1939. 1938. P.C. 


Movement Inte pene 3 


During week.... 103 90 157 —-34.4 
Since Aug. 1.... 8,187 8,084 12,355 —34.6 

Deliveries During Week: 

-Todomestic mills 112 118 lll + 0.8 
To forei mills 111 106 89 +24.7 
To all mills Shore 223 224 200 +11.2 

Deliveries Since Aug. |: 

To domestic mills 4,488 4,376 4,215 + 6.7 
ge hy . 2,862 2.751 3,626 —21.3 
To all mills...... 7,350 7,127 7,841 — 63 

Exports: 

During week 76 73 95 --20.0 
Since Aug. 1. . 2,671 2,585 4,559 —41.5 

World Visible Supply (Thursday) : 

Penta total.. ee —_ bee —12.48 
. change. = i 
U. S. A. only.... 5,342 5,427 5,472 — 2.4 


While the latest scheme—if actually put 
into law—-would probably increase Amer- 
ican cotton exports, it seems that the cost 
far outweighs any possible gains. In 
wheat; for example, recent export sales 
have been made with a subsidy ranging 
up to 25 cents a bushel. There are some 


Wheat and Sugar Improve 


members of the grain trade who believe 
if there were no subsidy prices would not 
decline much more than 25 cents, despite 
the record-breaking supplies available. 
Such being the case, the American taxpay- 
ers are paying out millions of dollars 
which might well be saved by merely per- 
mitting the grain market to find its own 
level. 

There is no reason for believing that cot- 
ton would act any differently. If an ex- 
port subsidy is placed on the fiber, that 
subsidy will have to be progressively in- 
creased until it represents a very large 
portion of the total income received. If 
no subsidy is used, and we force cotton 
into the world market anyway, prices 
would decline sharply but probably not a 
great deal more than the subsidy which 
would be used. 

It is now fully apparent that no matter 


what is done in Washington to “solve” the 
cotton problem this year, the solution will 
not get at the root of the question. The 
politicians are still clinging to the false 
formula that high prices mean prosperity 


WEEKLY FOREIGN WHOLESALE PRICE 
INDICES 


(Measured in currency of country; 22 pri 
mary commodities in terms of, go oe), 
Prima’ 
Ger- C’mod- 
Day Canada. U.K. France. many. Italy. . ities. 
Compiled... Fri. Sat. Sat. Wed. Thurs. Sa! 
Wk. Ended—1939 
Feb. 4.. 73.2 70.4 678 106.5 474.4 39.2 
Feb. 11.. 73.0 70.2 679 106.5 475.2 39.4 
Feb. 18.. 73.3 704 674 106.5 474.7 39.4 
Feb. 73.3 70.5 676 106.5 474.5 39.7 
Mar. 4.. 73.2 70.8 678 106.6 ¥0% oe 
Mar. 11 vas 70.6 106.6 
Mar. 18 106.7 
For, sources of data see THt ANNALIST of 
Feb. 19: 


and aia settee mean cepression. We do 
not believe that prescription always holds. 

Trade news is not particularly encour- 
aging. Total gray goods sales last week 
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COMMODITY PRICES 


INDEX OF WHOLESALE 
(1926-100) 
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(New York Prices 


Wheat, No. 2 red, c.i.f., domestic Lo ae 
Corn, No. 2 yellow (bu.) a 
Oats, — 3 white (bu.) : 
Rye, No. 2 Western domestic, c.i.f. (bu.)- 

Eeaseey, MOMing COU.) «52.0506. ccccccecececs 
Flour, Spring patents (bbl.) 
Cattle; and satioe ceaey steers, aver- 

age, icago (100 Ib.) 
Hom  - and choice, average, Chicago 





Beef, Western dressed steers, 700 Ibs. and 
up, good and choice, average (100 BY. 
Hams, smoked, a a ny, ieee Se et 
Peck, mete C100 WD). 6i0chs oss. cecccccoccees 
Bacon, No. 1 dry cure, 6-8 Ibs. - Ib.).... 
Lard, choice Western (100 Ib.) 
Sugar, raw, duty ee paid (Ib.) 
Sugar, refined (Ib.).......... 
Coffee, Santos, No. 4" (Ib.). 
Accra (Ib.) 


Wool, fine ——_ territory (Ib.)............ 
Silk, 78% seripiane, Japan, 13-15 (Ib.).. 
Rayon, 150 denier, first quality (Ib.)........ 
Worsted yarn, Bradfo: , 2-40s, halfblood 
SE REDD, 5% 0b pch saps oe bine co's x uh oree-s:n 
Cotton yarn, carded 20-2 warp (Ib.)........ 
Printcloth, 38%-inch, 64x60, 5.35 (yd.).-...- 
Cotton sheeting, brown, 36-inch, 56x60, 4.00, 
unbranded double cuts (yd.).............. 
Hides, light native come. Chicago (Ib.).... 
ther, union backs GD.) < 0. ..0.6.06s00.> 
—” plantation ribbed smoked sheets 
Coal, anthracite, chestnut (short ton)..... 
Coal, bituminous, Annalist composite, 19 
a= Ee Eee 
Petroleum, crude, at well, Oil, Paint 
Drug Reporter avg. for 10 0 fields ‘bbl 
Gasoline, at refinery, Oil, nt and Tug 
Reporter avg. for "refin’ M een A (gal.) 
Pig iron, Iron Age composite (gross ton). 
Finished steel, Iron Age rose iy site (100 Ib.). 
Steel scrap, Iron Age com te (orton ton). 
Sopeet. electrolytic, delivered Conn. (Ib.).. 
‘opper, expo’ c 
2 gapeip tee et eae Ne 


( 
MUNIN NUNS a5. n'so car nine vein Seeae oa 
Zinc, East St. Louis (Ib.) 
Silver, Handy & Harman official (oz.)..... 
Cottonseed oil, crude, bleachable, s. e., 
NI EN Ga cL oh Big 5 ceed od 
Paper. newsroll ogutract | re eee 
Pape, wrapping, No. 1 Kraft ab: igpiiGialinteniine 
Ten designated La ORE, 





eve Lye lee ive iWeeeesweswe SWelwe ewe eee Sere el Supsreaea a aaeue 
1935 1936 1937 i938 1939 
1 2 3 5. o. 7 s 
Farm Food Textile Building Chem- Miscel- All Com- 
1938. Products. Products. Products. Fuels. Metals. Materials. icals. laneous.modities. 
Mar. 16 80.4 73.4 59.6 87.8 102.8 71.2 88.6 71.9 82.8 
1939 
Feb. 4 76.2 69.6 59.6 84.4 97.4 69.6 86.7 69.8 79.1 
Feb. 11. 75.5 69.5 59.5 84.4 97.4 69.6 86.7 69.5 78.7 
Feb. 18. 76.9 70.8 59.6 84.4 97.3 69.6 86.4 70.1 79.4 
Feb. 25 77.0 70.3 59.6 4.3 97.3 69.6 86.4 69.6 79.3 
Mar. 4 77.4 70.4 * 59.8 84.2 97.3 67.8 86.4 69.8 79.3 
SS eae 77.2 69.4 59.4 784.3 97.4 67.8 86.4 69.7 78.9 
Mar. 18........ 74.7 69.6 *59.9 84.0 97.4 67.8 86.0 69.1 78.7 
oo changes for week from: 
Last week. — 0.3 — 1.4 — 0.7 0.0 + 0.1 0.0 0.0 — 0.1 — 0.5 
Last year. — 3.1 — 4.8 — 0.8 — 44 — 5.3 ~- 4.8 — 2.6 — 3.5 — 4.5 


SPOT PRICES OF IMPORTANT COMMODITIES 


Mar. 18, 1939. Mar. 11, 1939. Mar. 16, 1938. 
$0.87 1. 





tRevised. »b Bid price. n Nominal. 
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The Week in Commodities: Prices Irregularly Lower but | 


were reported to be substantially below 
mill output. Textile prices, however, held 
firm, indicating no pressure to sell. Mill 
activity continues to hold at a high level, 
with some units on an overtime basis. 
Despite the high rate of operations, 
though, most mills are still running in 
red figures, a situation which isn’t en- 


-couraging and must be remedied before 


the cotton industry will regain its footing. 


THE GRAINS 

The most that the “war scare” did for 
wheat was to check the downtrend. In 
the early..part of last week May wheat 
declined to the lowest level since late last 
year, but the news from Europe brought 
about a 2-cent recovery at the end of the 
week. At Saturday’s close, May wheat 
was selling for 68 cents a bushel, un- 
changed as compared with the previous 
week. 
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Most grain authorities do not believe 
the current European situation will bring 
about any sharp rise in wheat prices un- 
less war actually breaks out. Observers 
point out that supplies are still greatly in 
excess of normal requirements and as long 
as that is the case even importing nations 
in urgent need will not buy aggressively. 

The action of wheat prices last week 
was certainly not indicative of any big 
rise in the offing. At the time of the Sep- 
tember European crisis, wheat prices 
bounced up almost 6 cents in four days. 
The best it could do last week was 2 cents. 

Barring any further upheavals in Eu- 
rope, most Chicago interests expect that 
wheat prices will be guided by the new 
crop outlook. At present the Winter wheat 
crop is expected to be much below last 
year’s high total of 931,000,000 bushels, 
but still in excess of requirements. 

Since the Winter wheat crop will be 
more than we can use, there is practically 
no reason for expecting a rally in the 
wheat market on that score. Of course, 
crop reports will play a large part in de- 
termining prices. A major crop scare, for 
example, might result in a run-up in quo- 
tations, although how long such a rally 
could continue is problematical. 


WORLD WHEAT SHIPMENTS 


(Thousands of bushels, flour in uivalent 
bushels of wheat | a. as report rted by 


-—Week Endod — --—Aug. 1 az 
Mar. 11, Mar. 12, Mar. 11, Mar. 12 
1939. 
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From: 
North pee... 








4,449 2,408 *155,936 121,520 

a cieees 2,046 = 21216 42,388 40,944 
ustralia ....... 1746 4,528 57,909 63,344 
=a Sukds bane cae 232 35,400 34,352 
Danube ......... 472 768 52,104 40,824 
ae es ew iin 3,392 8,264 
MOE Svctvie secs 400 424 7,160 4,160 
| Sere ee 9,113 10,576 *354,289 313,408 


Corn dropped to a five-year low 


Spring of 1934. Other contracts followed 
suit. There was some rally toward the 
close of the week—largely because of the 
action of wheat prices—but few traders 
expect that the upward trend will hold. 
Volume of trading was the largest in sev- 
eral months. 

As we have pointed out in these columns 
before, Chicago corn dealers have been 
bearish on their product for some time. 
Supplies are large, domestic inquiry is 
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COMMODITY FUTURES PRICES 
(Grains at Chicage; Others at New York) 





Daily Range 
May. 
Cotton: High.Low ‘Low 
Mar. 13 8.79 8.73 840 833 819 8.12 
Mar. 14... 8.80 873 840 83% 19 
Mar. 15.. 8.76 8.69 836 829 8.16 
Mar. 16.. 8.67 60 8.28 821 8.08 
Mar. 17 8.67 8. 8.27 8.18 8.07 
Mar. 18 Expired 16 = «8. 7.96 
Mar. 18 ee 8.14t 7. 
Week's ge.. 8.80 8.06 40 8.10 8.19 
Previous week. 8.82 851 843 816 8.21 
Wk. Mar. 19,°38 ... ... 00 8.50 9.07 
Contract § 9.25 7.70 9.57 7.65 9. 7. 
range _ Ap.18 Se.28 J1.7 Se.27 Ji.25 De 


Tats | week ended Friday, March 17, 548,200 ba) 


ago, 763, 
ae, ae PO 

Wheat: High. Low. High. 
ee oe e = 
SS ae - 

Mar. % Dade bens 68 ot 

ES UEes oxesaoss # 

SS pare ee 

Mar. 18 close.... 

Week’s range ” 66% e 


range. its seot's June cs te | m8 


Friday, Mar. 17, 48,205,006 


week end 
year ago, 128,852,000 


* 


Week End 
~~, t. 1939. oa Range—-— Mar. 19, Po 
Low, = Swe Low 


Weekly Range 
Week Ended yom Ended 
—Mar. 18, 1939-——. 
Corn: High. Low. Last. Lee. High 
ee ua oe ATR 
, eee 4T4t 
— Sieveews eet 


a 
> Hes & 
Bw 


*Bushels trad 1, 964, 000 000 

> (Santos No. 4): 

ive vese 5.71 5.71 5.69n 5.88 5 

-. 5.92 5.73 5.71b 5.97 5 

July - 6.01 5.80 5.78t 6.05 5 

Pp’ - 6.06 5.87 5.82n 6.12 5 

L ccsesede GE Ble SOet 6.18 5. 

Mar., 1940.. 6.17 5.94 5.90n 6.20 6. 
Contracts traded 221 551 

Coffee—A (No. 7): 

Mar. ...5... Ske i 4.02 n 4.10 3 
May 4.08 4.02 4.06n 4.15 4 
5 ee a ‘ 4.02 n 415 4 
Sept ¢ ro 4.02 4.02n 4.28 4 
4.04 402n 4.25 4 
Contracts a 23 52 
No. 3 (“U. 8.’"): 

— ‘88 181 1.90n 1.80 1 
ce 1.93 1.83 1.93b 1.87 1 
WP. atteces 198 1.88 1.97b 1.92 1 

2.01 1.91 2.00b 1.96 1 

hasta 1.97 1.90 1.97b 1.93 1 

: 1.99 b 195 1 

Contracts traded 2,367 1,516 
Sugar—No. 4 Tyas 813% a3 » 11041 

Me twpra sea : . ; 

July apasdene 17 #114 #1.17 1.1641 
Se cacncose SU RGe Lae 1.1441 
Mer ao 18. tie. inte Lis i 
Contracts traded 608 355 

Cocoa: 

HEMP. 2c. ccce 450 4.37 496n 447 4. 
May .nkeeee 4.52 443 448n 4.65 4. 
SOY. cocccce 4.63 453 4.61n 4.75 4. 
Sept. wuniees 4.76 4.64 4.7it 486 4 
BRB.  cccccss 491 480 487n 5.00 4. 
5 eer er 9 4.87 4.92n 5.06 4 
Mar., 1940.. 5.00 496 5.02n 5.10 5. 

Contracts traded 2,242 1,154 

Mptee~O8e ——_ t: 
os: 5 2 A --. 9.85n 10.76 10.76 

eee “10.87 10.55 10.38 n 12.22 11.10 


Jun 
Contracts traded 5 
Hides—New Comtzact: 
Mar. 


age Seay 1.69 10.85 10.85n 11.86 11.48 
ME 5 ve<s<e 345 11.20 11.27% 12.35 11.92 14 
Mt sesbees 12.57 11.61 11.65t 12.71 12.32 14 
ee saa: 12.23 12.01n 13.01 12.73 
18 12.45 12.36n 13.35 13.17 13 
a traded 1,383 
Rub 
/ Seer 16.55 15.71 15.77 b 
Bs sacuay 16.62 15.76 15.84t 16.86 16. 
MOE sessccs 16.55 15.77 15.80t 16.80 16.61 
See 16.55 15.76 15.80t 16.80 16.61 
. eae 16. .75 15.80 t 16.75 1 
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Cont rad 1,031 615 
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Hay derek 2.15 tr steer 
y 4 q x 
Sept appeees Lore 180 1.94% b 1.93 1. 
ontracts-trad 353 411 
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May ..‘.... 89 79.6 79.4b 81.0 79. 
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650,000 915, 000 
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857 878 
9.44 9.35b 9.49 9.49 
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9.50 9.50t 9.82 9.59 
9.55 9.55b 9.85 9.62 
495 
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small and export interest is practically 
nil Another discouraging factor is that 
Argentine corn soon will he svailable for 
shipments, and the trade expects that some 
150,000,000 bushels will be sold by the 
South American republic. Naturally, world 
corn prices will be under pressure, espe- 
cially should Argentina make a “play” for 
the world market. 

Traders are not paying any attention 
to the fact that the 1939 acreage for har- 
vest may be the smallest since 1898. The 
Bureau of Agricultural Economics reports 
that some 92,062,000 acres were planted 
this year, a decrease of 1.3 per cent as 
compared with the previous year. Based 
on normal abandonment about 90,600,000 
acres will be harvested. Most corn spec- 
ulators are well aware of the fact that 
planted acreage and actual harvest are 
two entirely different things and for that 
reason are not giving any weight to the 
bullish implications in the acreage figures. 


SUGAR 

The sugar trade was treated to the high- 
ly favorable combination of war and lower 
quotas last week and prices scored the 
widest advance in almost a year in heavy 
trading. Domestic futures ended the week 
with net gains of from 4 to 8 points, al- 
though closing prices were considerably 
under the best. 

Last Wednesday the AAA announced 
that 76,771 tons were to be cut from the 
initial 1939 sugar quota. The downward 
revision in the quota could hardly be 
termed unexpected, since the AAA had 
announced several weeks before that a 
new interpretation of the Sugar Control 
Act permitted the Secretary of Agricul- 
ture to revise the quota if “deemed neces- 
sary.” The cut, however, came somewhat 
sooner than had been generally expected 
and thus brought about a rise in prices. 

The war scare, of course, was also fa- 
vorable news to sugar traders, since that 
commodity is one of the first to respond to 
war talk and in the case of actual war 
climbs swiftly in value. 

Spot prices jumped 9 points last week, 
representing one of the sharpest advances 
in many months. Refiners boosted prices 
to 4.50 cents a pound, although thirty-day 
offerings could be had 10 points lower. 
Beet and Southern refiners followed the 
example set by the New York companies. 

Trade opinion concerning the quota re- 
vision is somewhat mixed. Some members 
of the trade fee] that the cut in quotas 
was made in recognition of the fact that 
the original quota was much too high and 


ethat even further revisions will be made. 


Others, however, believe that the recent 
reduction is the only one that will be made, 
since any others would further boost the 
price of sugar to consumers—a thing the 
AAA has been very much against. 


HIDES 

“It is an ill wind that blows no one 
good,” and last week’s war scare came as 
a windfall to the boot and shoe industry. 
The president of the National Association 
of Shoe Wholesalers announced on Mon- 
day that the German occupation of Czecho- 
Slovakia would result in a 6 to 13 per cent 
rise in Massachusetts shoe output because 
of the boycott that would be declared by 
American citizens against German goods. 
In addition, the Bata shoes, produced in 
what was Czecho-Slovakia, will now come 
under the 25 per cent increase in duties 
announced by the United States over the 
week-end. 

Hide futures, nevertheless, were under 
the influence of declining stock prices and 
weakness in other commodities. Prices at 
Saturday’s close were off about 75 points 
as compared with the previous week and 
in the lowest ground in three weeks. Vol- 
ume of trading expanded moderately on 
the decline. 

Reports from shoe manufacturing cen- 
ters continue to glow with optimism. Out- 


put ia February was some 36,750,000 pairs, 
according to the Tanners Council, a jump 
of more than 20 per cent, as compared 
with the corresponding month of last 
year. Output in the first two months of 
this year was 25 per cent shead of Janu 
ary and February, 1938. 

Based on present prospects, 1939 shoe 
production may hit an all-time high rec- 
ord. An increase of about 10 per cent, 
as compared with 1938 would place shoe 
output at 430,000,000 pairs, which would 
top the 1936 record of 415,000,000 pairs 
by a comfortable margin. 


COTTONSEED OIL 

A new wave of liquidation carried prices 
down to the lowest level in about three 
weeks, but prices rallied strongly at the 
end of the week, so that losses were cut to 
a minimum. May was off 8 points at 6,96, 
while October was up 2 at 7.27 cents a 
pound. 

The initial selling in the futures market 
was set off by a poorer than expected 
February statistical report as well as the 
acute weakness in stock prices. February 
“disappearance” totaled only 218,000 bar- 
rels, about half of the February, 1938 
total, and the smallest in several years 
with the single exception of last Decem- 
ber. Refined stocks showed another in- 
crease and at the end of last month to- - 
taled 1,583,000 barrels, a sharp increase as 
compared with a year ago. 

RUBBER 

Every time rubber futures look as if 
they are going to rally to new 1938-39 
highs, something comes along to check 
the rise. Last week it was the European 
crisis. After duplicating five-months’ 
peaks, rubber futures were hit hard and 
prices dropped about 75 points in short or- 
der. Trading was active. More than any 
other active commodity, rubber can be 
counted upon to move with stock market 
quotations and for that reason is one of 
the most popular of speculative items. 
Last week’s decline in rubber, therefore, 
can be set down as a technical slump 
rather than any change in the industry 
itself. 

Statistics pertaining to the rubber trade 
continue highly encouraging. Domestié 
consumption in February averaged 1,866 
tons per day (seasonally adjusted), the 
highest since June, 1937, and almost 
double the 1937-38 depression low. Largely 
because of a sharp increase in “afloats,” 
crude rubber stocks at the end of last 
month totaled 287,300 tons, a slight in- 
crease, as compared with the previous 
month despite the high rate of — dur- 
ing February. 

Unless crude rubber prices recover from 
their present spell of weakness, it would 
not be surprising to see the Dutch-con- 
trolled IRRC cut quotas again, a move, 
of course, designed to raise prices. 

LA RUE APPLEGATE. 








The Annalist has published a 
large Chart of DAILY high-low 
of The Annalist average of 90 
stocks from JULY, 1929, TO 
DATE, with volume of sales 
daily for the same period. This 
chart is in three sections, each 
54”x20”, accurately matched to 
facilitate use as one chart. 

\ Space is provided for keeping 
up-to-date through 1939 with 
figures appearing regularly in 
The Annalist. 
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ANADIAN business for the most 
part appears to be marking time 
awaiting a decisive change in con- 
ditions in the United States and 
abroad. What has happened in Europe in 
the past week cannot help but increase 
uncertainty despite the fact that the im- 
mediate effect on markets was slight as 
compared with that of the September 


_ crisis. 


THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 


(Adjusted for seasonal variation and long- 
time trend). 


Feb., Jan., Dec., Feb., 


1939. 1939 1938 

Freight carloadings.... 59.9 64.0 65.1 68.3 
Elec power prod.... ... 86.3 84.6 87.5 
Automobile production ... 70.7 93.3 78.1 
Newsprint production.. 69.4 66.7 669 73.3 
Steel ingot production ... 67.1 79.0 87.1 
Pig iron production.... ... 70.1 61.3 85.6 
r exports......... «+» 128.2 133.2 149.9 
Nickel exports......... -+» 143.4 110.3 144.9 
ard production........ --. 80.4 92.6 109.3 
bber imports........ ... 81.8 81.9 18.0 
nage parte hineee ceee --- 88.0 91.2 120.3 
r production....... oo Ses MS WS 
Cattle slaughtered..... 106.8 114.7 107.1 115.7 
Hogs — tered...... 14.1 108.5 114.2 129.6 
Board —* exp coo st = i 
Building permits....... ‘ 5 : X 
Gombined index Sacovove - W1- 18.0 79.0 


Outstanding among the week’s business 
news was a rise in average daily newsprint 
production in February, after allowance 
for seasonal fluctuations. Total output, 
as reported by the Newsprint Service Bu- 
reau, declined to 200,631 tons from 208,382 
tons in January and 202,601 tons in Feb- 


-ruary, 1938. The drop from the January 


Jevel, however, is more than accounted for 
by the fewer number of working days in 
February, average daily output recording 
a fractional increase, which was contrary 
to the usual seasonal movement. Thus, 
for the first time since last October, our 
adjusted newsprint index showed an in- 


Production figures, however, overstate 
the volume of current demand as ship- 
ments declined substantially to 22,395 tons 
below the level of output. As a result 


Canadian mill stocks advanced to 190,363 





The Railroad Problem 


tons from 167,968 tons at the end of Janu- 
ary. It is normal for stocks to rise in the 
Winter months and the real test will come 
when water shipments are again possible. 

The latest freight car loadings are more 
encouraging. In the week ended March 
4, under the leadership of miscellaneous 
freight, total loadings rose 1,285 cars 


(like the farm problem, it is not at all cer- 
tain that a solution satisfactory to all 
parties concerned will ever be found) is a 
clear understanding of the problem, its 
nature and background and the broad 
basic principles upon which some construc- 
tive program can be based. To this end, 
Lesslie R. Thomson in his recent book,* 
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above the level for the preceding week. 
That was a big enough gain to allow an 
increase of nearly 1 point in the seasonally 
adjusted loadings index to 69.51 from 68.53 
(revised) for the preceding week. The 
improvement was concentrated in the in- 
dustrial East, the index for this division 
rising to 68.42 from 67.28. For the agri- 


“Yhe Canadian Railway Problem,” makes 
an exceedingly valuable contribution. 
Before turning to some of the book’s 
highlights, we believe that its arrange- 
ment deserves comment. Because of its 
size, many readers might be deterred from 
reading it, but the author, in the first 
two chapters, provides an excellent sum- 


a Canadian Newsprint Production Index Turns Upward; 


broad perspective is needed in exploring 
means and ways for an escape from the 
present unfavorable set-up. 

After only a few pages, the reader will 
be impressed with the seriousness of the 
situation and the hopelessness of tempor- 
izing with it. The government road was 
doomed to failure so far as showing any 
adequate return on stated capital value 
from the start because of the heavy and 
unreasonable obligations assumed. In 1934, 
the author shows, the Canadian National 
debt to the public alone was $52,510 per 
mile, while the whole debt, including debt 
to the government, was $117,982. This 
compared with but $29,491 for the Ca- 
nadian Pacific and $46,208 for all Class I 
roads in the United States. 


FREIGHT CAR LOADINGS 














—Week Ended——. 

Mar.4, Feb.25, Mar.5, 

1939. 1939. 1938. 

Grain and products.... 3,845 3,278 3,649 
Livestock .......... -- 1,265 1,080 1,398 
CEE dacaewnes'a . 4,805 
| ARS a 605 620 
EMERGE covteccccccccecs 1,192 1,331 
PENG wc cesccccesice 1,283 3,045 
Pulp and paper 2,078 1,760 
Other forest products.. 2,026 2,031 1,911 
PE TS Re 2,599 2,558 2,930 
L c. 1. merchandise 12,428 11;980 12,799 
Miscellaneous ......... 9,274 8,541 11,442 
TOA ~ sbeces Sakon ocees 41,164 39,879 45,690 


It is little wonder that “at no time since 
the Canadian National Railways were con- 
solidated, with the exception of 1926 and 
1938, has there been sufficient net income 
to meet the cash interest on funded debt 
in the hands of the public. * * * Were ac- 
crued but unpaid interest: on loans and 
advances made by the government to the 
railways included, the result would be even 
More grave.” The Canadian Pacific, on 
the other hand, has a favorable predepres- 
sion record and despite the added costs 
arising out of unfair government com- 
petition and smaller freight loadings 
managed to stay out of the red during 
the depression except for 1933. 

Canada’s two great railroad systems 
have the distinction of being among the 


























































































































NEWSPRINT PRODUCTION cultural West, the loadings index declined mary of the detailed and exhaustive sur- FREIGHT CAR LOADINGS 
to 71.99 from 72.19. vey presented in the remaining chapters. 100 T 100 
At the outset the author lays consider- | 
The Railway Problem able stress on the fact that the “problem ||? . 2 
It is no great secret that Canada has a_ in its essence is not solely a problem of ||? | WM we 
serious railway problem, that she has had Tails” but is closely affiliated with other 2 “4 Mm | \A 2 
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STOCKS 8TOC STOCKS STOCKS STOCKS STOCKS 
LAP Gr pf.. 18 18 18 21 Fam Play.. 19 19 19 oe c ge ig —. oe High.Low.Last. Sales. egg High. Low. Last. 
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- 40 Dom Gis....111% 109 109 Mtl -. 9 6 69 4 Se ee 4 8 Deas 4... 4 $%| 3300 Cons Chib. 23. 22 2a 4,500 : *% iy ae 
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few North American roads never to have 
been through bankruptcy, a distinction, 
however, which in the case of the C. N. R., 
the author does not think much of. “So 
far as the Canadian Pacific Railway is 
concerned,” he says, “the company has 
always been, and still is solvent, although 
deeply shaken by the great depression 
and suffering from lack of Western grain 
traffic incident to the recent crop failures. 
So far as the Canadian National Railways 
are concerned, the capital trouble goes 
back to its inception, when but for gov- 
ernment support the private railways 
would have gone bankrupt. For reasons 
which seem to the writer entirely inade- 
quate, receivership and bankruptcy pro- 
ceedings were not adopted in 1917 or at 
any subsequent time.” 
WHOLESALE COMMODITY PRICES 
(1926—100) 


——Week Ended———. 
Mar.10, Mar.3, Mar.11, 
% 1939. 1938. 


1939. " 

mmodities......... 73.2 73.2 83.2 
Vegetable products..... 60.3 60.4 85.0 
products........ 73.6 73.6 79.0 

Textile products........ 66.2 65.9 68.6 
and paper........ 76.1 76.1 79.4 

Iron products........... 97.4 97.4 103.7 
Nonferrous metals...... 70.1 69.7 70.9 
Nonmetallic minerals... 85.7 85.7 87.1 
| ere ree 8.3 78.3 80.5 
Sensitive commoditiest. 52.8 53.2 59.1 


tWood-Gundy index for March 15, March 8 and 
March 16. 


The book goes on to discuss the social 
organization of the railways, pointing out 
the unsoundness of the physical situation 
and the fact that railroads no longer enjoy 
a virtual monopoly but must compete with 
other forms of transportation. This sec- 
tion also deals with the “impossibility of 
an equitable competition for profit be- 
tween the Crown and a private company.” 
Unless a halt is called to such unfair com- 
petition, the private road, the author con- 
tends, “will be very seriously affected, be- 
cause obviously its financial resources are 
not equal to those of the State.” This 
partly explains the C. P. R.’s efforts to 
bring about unification. 

Quite often research studies end with 


an outline of the problem and a detailed 
record of its background. That, however, 
is not the case in this book. Not only does 
it give an excellent and comprehensive 
historical outline of the problem, a wealth 
of satistical information, a comparison of 
the two leading systems and a digest with 
comments of all plans previously proposed, 
but goes on to set forth a plan for common 
management which provides more than 
mere groundwork for a constructive rail- 
road reorganization program. Preliminary 
to developing this plan, the author lists 
and discusses twelve principles and “gov- 
erning factors which appear to be valid 
and sole determinants of any adequate 
solution of the Canadian Railway prob- 
lem.” Because of their importance and 
because they throw much light on the 
whole problem these twelve principles are 
reprinted below: 

1. There is an existing and deep-seated 
trend in North America toward the public 
ownership of railways. 

2. Canada should not now embark on 
any rail policy which involves a wholly 
irrevocable. step. 

3. Canada must now that a 
profound change has already occurred in 


the status of rails in North American 
Society. 

4. The immense public investment al- 
ready made in the Canadian National Rail- 
ways makes it essential that Canada adopt 
a trustee attitude toward the Canadian 
National Railways. 

5. There is a injustice in the 
present competition for profit in transpor- 
tation between one Crown in the Dominion 
and a creature of the Crown, i. e., a pri- 
vate railway company. 

6. Canada 


must now recognize that’ 


Canadian rail competition is no longer 
necessary to maintain Canadian rail effi- 
ciency. 

7. If the complete operating independ- 
ence and the present financial structure of 
the Canadian National Railways are to be 
maintained, Canada must recognize the 
fact that it will be necessary for the gov- 
ernment to spend during the next fifteen 
to perhaps thirty years vast amounts of 
money merely to meet deficiencies in in- 
come necessary for fixed charges on funded 


debt in hands of public. Tne almost un- 
predictable millions to be so expended 
would not add one single dollar’s worth of 
new physical transportation plant for the 
benefit of Canada. Furthermore, moneys 
necessary for new capital facilities and for 
interest requirements: on the advances 
herein mentioned would obviously be addi- 
tional charges on the public purse. 

8. The State in general recognizes its 
moral obligation toward unemployed labor. 
This will insure considerate treatment of 
any labor that might be displaced by the 
new policies. 

9. The operating skills displayed by the 
two great rail systems are approximately 
equal. 


10. Rail debts are at the heart of the 
present rail problem. furthermore, by 
failure between 1917-21 to utilize bank- 
ruptcy when acquiring several private rail 
corporations, Canada created part of this 
debt and railway problem. This failure 
and error ought to be retrieved and cor- 
rected in some manner, if now possible. 

11. It is essential to recognize the in- 
evitable relationship between health of 
Canadian rails and the working out of a 
prosperous Canadian economy. 

12. The immediate necessity for Canada 
is to discover at the earliest date how the 
total annual expenses (operating plus fi- 
nancial charges) of Canadian railways 
may be reduced substantially, without 
injury to any national interests involved. 

H. E. HANSEN. 


International Nickel Company of Can- 
ada—Net income for the fourth quarter of 
last year increased, contrary to the. usual 
seasonal trend, and seasonally adjusted 
earnings advanced to the highest level 
since the first quarter of the year. In- 
come, however, still remained well below 
the record high level for the second quar- 
ter of 1937, but was far above the 1929 
peak. Net profit, as reported by the com- 
pany, amounted to $8,115,095, as compared 
with $7,552,123 in the preceding quarter 
and $11,355,244 in the corresponding quar- 
ter of 1937. 

For all of 1938, the annual report showed 
a net profit of $32,399,470 after all 
charges, including provision of $8,090,915 
for taxes and $8,732,256 for depreciation, 





depletion, retirement and other purposes. 

After disbursement of $1,933,898 for pre- 
ferred dividends, there remained $30,465,- 
571, equivalent to $2.09 each on the 14,584,- 
025 shares of common stock outstanding, 
This compared with the 1937 record earn- 
ings of $50,299,623, or $3.31 a common 
share, reported the year before. 


DOMINION BOND PRICES AND YIELDS 
(Based on Opening Bid Prices 
———Prices._——__,. ———-Y 











Long Short Aver- Long Short Aver. 
Term. Term. age. Term. age. 
Mar. 13..105.49 101.60 104.96 2.06 1.17 221 
Mar. 14..105.56 101.50 104.95 2.95 2.23 
15..105.56 101.13 10495 295 1.29 223 
Mar. 16..105.46 101.13 104.89 2.96 1.29 2.23 
Mar. 17..105.46 101.11 104.87 2.96 130 224 
Mar. 18..105.22 101.11 104.76 2.98" 1.30 2.25 
Source: A. E. Ames & Co. 
Toronto Stock Exchange 
DAILY CLOSING AVERAGES 
20 «15 West. 
Golds. Oils. 
127.7 36.3 
126.5 36.2 
126.2 35.0 
128.4 35.0 
121.3 32.7 
18.9 31.9 
118.9 31.6 
-——Week Ended—, 
r. 18, Mar. 
000 888,000 
391,000 751,000 
0004 s«1, 765, 
77000 (Laeas 
656,000 
8,141,000 6,877,000 
Montreal Stock Exchange 
DAILY CLOSING AVERAGES 
10 20 10 Pulp 15 
Utilities. Industrials. and Paper. Golds, 
$2. 119.6 
% 118.8 
. 942 118.0 
: 94.9 117.6 
" 85.1 115.1 
x 82.9 111.2 
Mar. 20....... 65.8 74.6 82.5 1117 








Mar. 18, Mar. 
1939. Toa 
Mente A POO MEEE COPE TT Lf = roy 
Wednesday 2.200000... s000 © 30.000 
EY dion sens agiweke 73,000 227,000 
I Mey ERE EG ONE 5 150,000 308,000 
SRRGIEE so svc ccccvesauss 98,000 
Ce eo ati 557,000 1,204,000 
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Week Ended 
STOCK EXCHANGE 
CANADIAN STOCKS STOCKS 
o Sales. or ey 
1 3,625 *Falconbr .570 520 
INQUIRIES INVITED 10 Fam-Play.. 19 19 19 
5,488 Fan Farm.. 2% 21% at 
: 16,100 *Faulkenh . 4% 3 
18,300 *Fed Kirk.. 5 5 5 
- Ee © | MSR TREN 3S 
e 
INCORPORATED eee Y 420 Eleury-B pi2 2 2 
TWO WALL STREET. NEW ‘0 : 22% 20% 20% 
= OR 5,200 *Found Pet. 13 1 12 
é 1,875 aon. = 20 2 
E 941 Ga’ 2 
m0 rocks mOCgTOCKS iia Gt Pepe ark ie Be" 
a! < 
op op tas, | agecan Bw peas me | of 90h SSiume "Ly Sy 
*Abitibi ...125 100 105 492 Can Brw p < 3 
3 8s1 abit 6% pi. 10 7% 8% 3,235 Can Car... 1 13 1,500 *Glenora .. bri big st 
3,000 *Acme . = 8 6 600 Can Car pf. at 15,800 *God’s L... 22 20 22 
*Afton .... 4 3 3 202 Can Cem .. 12,200 *Goldale .. 22 20 @ 
4,500 *A P Cons. 22 2 2 70 Can Cem pfl0i, 99% 1 1,800 "Gold Belt. 58 56 56 
A P Gr pf 19% 19% 19% 205 Can Cycle..102 101% 101%| 2.800 *Gold Eag. 7 ¥ 
30,913 *Aldermac .42 36 36 85 Can Dredge 20 19 19 2,000 *Goodfish . ™% % 
75 Algoma Stl. 10% 9% 226Can Malt..35 33% 4% 226 Goodyear ..78 75 15 

14,700 *Amm Gold 13 10 7.475 *Can Malar 88 87 88 145 Goodyear pf 57 55% 55% 

23,780 *Ang Can..126 110 113 20 Can N Pow 1 1 1T%)| 1,500°Grah Bous 3% 3 3 
158 *Ang Hur..310 310 310 560 Can Of] ... 1 1 17 20,700 *Granada . 11 rr} 

4,100 *Arntfield .13 12 12 115 Can Packer 75 T3% 1,000 *Grandoro . 

4.700 * «+ Th &% & 109 Can Per M.150 148 150 240 Gt Lake vt 5 
1 ibe Astoria Q. 5 4 4 210 Can 88..... rd ri 215 Gt L vt pf 15 1 
163,250 *Augite ....61 48 51 529 Can 8S pf.. S5GtLPpf.15 15. 15 

5,875 *Bagamac .12 10 10 30 Can Wire A6l 61 61 50 Green Wire. 12 12 12 
16,823 *Bankfield. 26 22 2 5 Can Wire B 20% 9,400 “Gunnar ...56 44 45 

31 Bank Mont.213 207 207 1,395 Can Wine.. oi 2,240 Gypsum ... 6% 5% 5% 
12 k Tor..250% 250 250 25 Can Wirebd 20 8,000 *Halcrow 8 2 a. = 
30 Barcelons 3s & 5 5 1,455 *CanInAl A225 175 175 2,400 *Halliwell . 4 ™m 4 
5 Barkers ... 4 4 4 204CPR.... 5% 4% 4% 30 Ham Cot pf 27 2 2 
95 Barkers pf. 28 28 28 200 *Cariboo . 230 230 230 475 Hard Carp. -3% 3% 3% 
50 Bath Pw A 8 8 8 26 Carnat pf..105% 103% 105 31,830 *Hard RkK..146 125 128 
5Bath PwB. 2% ™% 2% 23,500 *Castle Tre 92 85 85 14,085 *Harker ... 9 8 8 

32,300 “Bear Expl 19 16 17 15,060 *Cent Pat..270 240 243 1,600 *Hed Masc.143 126 130 

13,685 *Beattie G.138 120 125 13,900 *Cent Porc. 104 9 9 15,800 *: wood. 22 18% 20 
180 Beatty A... 6 5 5 15 Charter Tr..102 102 102 245 H Dauch 12. 11 11 
15 Beatty 1 pf.103 102 102 1,800 °Chem Res. 45 45 45 5,370 Hollinger ..15 14 14% 
306 Beauharnois 4 3% % 25,620 *Chesterv .122 101 106 89,175 *Home Oi1..285 220 234 

~ 584 Bell Tel ...175 172 172 9,350 *Chromium. 80 72 72 16,650 *Hi 15% 12% 
19,900 *Bidgood K 2% 21 2,700 *Commoil .42 40 40 22,885 “Howey ... 30 28 

175 Biltmore .. 7 7 600 *Com Pete. 25 2G @ 2,108 Hudson Bay 33 31% 31 
50 Blue Rib pf 30 30 WO 315 Cockshutt . 7% 6% 7 19 Hur & Erie 70 65 65 

33,860 *Bobjo ....15 10 il 100 *Coniagas .180 180 180 53 Imp Bank.. 212 
43,700 *Broulan .. 50 40 45 15,300 *Coni’rum .169 135 138 6,478 Imp Oil 1 1 1 
24,800 *Brown O..28 20 22 881 Cons Bake. 17 15% 15% Imp Tob or i 

105 Brant C pf. Et 2 21 4,000 *Cons Chib. 23 21 21 20 Imp Tod pf 
23,777 Brazil Tr.. 11 2,505 Cons Smelt. 584% 52 54 1,900 *Inspiration 38 38 38 
35 Brew &D.. 5 4 4 148 Cons Gas..182 179 180 470 Int Met A. 7% 6 6 
5,235 Brit A Ol. 3 21 65 Cosmos ... 20 ‘ Int M pf A90 90 90 
1600B C PowA2T 2% 26 95 Crows N C. 35 Int Nickel. 54% 49 
100B C Pow B 3 3 3 1,000 *Darkwater. 5 5 5 4,758 Int Pet..... 27 25% 
43,700 *Broulan .. 28 20 2 40,210 *Davies P.. 43 33 10 Int Uti A. 9 9 a 
10 Brown O pf 6 60 6 1,600 *Denison .. 13 11% 11 215 *Int Ut B. 60 60 6 

4,625 Buff Ank..13 12 12 . 8,477 Dist Seag.. 20% 1 18 4,500 *Jack Waite 30% 26 26 

98,123 *Buff Can. 5 a3 at 2,743 Dome ...... 33 31% 32% 5,899 *Jacola M.. 7 5% && 
915 Prod 17 1 162 Dom Bank.210% 206 206 43,910 *J coe 8 8 
10,100 * erH. 9 6 7 30 Dom C pf.. 17% 17 17 4,186°J M Cons. 6% 5 5% 
35 Dertngwee - 11% 11% 11% 508 Dom . 3 2B 68,721 *Kerr Addi.198 170 172 
155 Can A 19 19 6,275 Dom Stl B. 11 9 1,143 *Kerr Lake 55 55 55 
541 Can Can B. T% 6% 1,395 Dom Stores 5% 10,200 *Kirk Hud. 51 33 33 

23,457 *Calg & Eg.260 201 210 52,050 *Duquesne.. 26 22 25 | 120,325 °*Kirk L....166 138 142 
23,100 *Calmont .. 50 36 39 89,300 *Dorval Sis 9 ™ 8 7,700 *Laguna .. 8% 7% T% 

So Ee tS 0 640 7,400 *East Crest 11% 9% 9% | 13,604 Lake Shore. 45 40 41 
-1T7_ 170 170 57,544 "East Mala.265 225 229 380 “Lake Sulp.i2%5 9 9% 

Bread. 5 4% 4% 17,800 *Eldorado .187 150 162 3,456 *Lamaque .685 600 600 
Brew.165 165 165 20 Equit Life. 6 6 6 20,000 *Lapa Cad. 38% 32 32 































STOCK EXCHANGE 
High. Low. Last. We invite inquiries as to the better prospects 
1,700 La Sec. 12% 12 12 : 
2709 ‘Lava Ca. 70 7 7 among Canadian gold issues. 
28,125 *Leitch ... 78 66 69 Established Members 
5,700 m1 295 1886 A. E. OSLER & Co. by 
740 22 22 Osler Building TORONTO ADelaide 2431 
6,950 485 485 
23,128 220 220 
16,300 36 | (36 : 
57,950 66 30% 54 STOCK EXCHANGE STOCK EXCHANGE 
“0 M150" 125 125 ea tate 
eae ft ty) “Sti ag ae a ot | iene ene 
i é 1 Gold.14 
1,080 a 3 3,800 *Prairie R. 21. 19° 19 1,860 Gas. 13% 12% 12% 
305 pf.. 47 3,900 *Premier ..227 200 201 134 Un Fuel pf. 40 37 37 
390 aE | % 24 Press Met.. 10% 10% 10% 40Un Fuel A. 34 34) 34 
188 -- 9% 90 90 | 76,360*Preston ...156 131 134 10Un Fuel B. 4% 4% 4% 
1,900 8. 13 13 13 700 *Pros Air.. 50 SO 50 2,500 *United Oils 1 
2,748 .. 58% 55 55 | 1,500°Que Min. 54 54 54 4,500 United Stl 7 
11,025 R.1% 110 111 1,000 *Red Crest. 6 6 6 5.040 “Ventures 560” 500” 50s 
1,000 - 9% 9% 9%| 9,300*Reno Gold 23 20 20% 800 *Vulcan O11 50 58 BD 
7,550 56. S050 50 R’side Silkk. 25 24 24 22,178 Ww 
1,000 5 6& 5 7,000 *Roche LL 9 8 8 Sane eee Ant ae 
9,515 Cp.170 145 145 | 15,900*Ronda .... 15 11 12 — aoe --- 48 42% 43% 
1,000 Gold 2% 2 2 97 Royal Banki92 187 191 SoS Seees pf. 204 20 . 20 
500 Oils 30° 30 «30 625 Royalite ... 40% 36 37 = igo.. 14 ™ & 
5 pf. 20 2 2 44 Russel I pf.125° 123 125 W Can Fir. % 2% 
4,100 0 % 8% 8% 30 Sag Pw pf.106% 106 106 SwcFirpf.23 2 2 
16,500 . 121 110° 113" | 21,600 St Anth... 14 11 11 1,000 *Westflank 5 5 65 - 
601 39% 35 35 1008t Law Cp. 3 3 ‘3 2,800 *W Turn P, 
29 A ..170 170 170 108t Law A. 10% 10% 10% 1,110 Westons ... 11 
32 B....230 230 230 | 29,615 *San Anton.168 144 146 20 Westons pf. 89 89 «689 
37,568 K.. 3 8 8 14.200 3Sand Riv.. om 15 " 3,500 *White Eag % % 4% 
Ss 1 wi 10,600 *Wilt Cogh. 
350 ‘s 5if| 5,850 “Sheep Crk'113 100 116 *Win El'ai99 178" 478” 
50 A. 11% 10 10 | 39,729 *Sherritt C.125 105 110 161 *Win El B.200 195 195 
3,015 Car58 50 61%| 1,471 *Sigma ...700 10 Wood Alex. 67 67 67 
76,700 a 21 2% 210 Silverwoods. ri 5,800 “Wood Cad. 13 10 10 
15,450 4% «4% 195 Silverwds pf 4 210 *Wright 1.800 810 S35 
3,200 R. 16 6 «(16 10 Simpsons A100 10 10 2'500 *Ymir Yank 9 : 
300 ‘ 170 170 37 Simpsons pf 89 86 86 7 
7,587 3 74% 76 | 17,225Siscoe G...121 113 118 CURB EXCHANGE 
5,000 Ot 8 10 | 79,350 °*Sladen Mal 72 59 61 mee 
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HE petroleum industry was one of 
the very few major American busi- 
nesses which failed to show im- 
proved earnings in the fourth 

quarter of last year. Profits of the in- 

dustry started to fall off in the second 
quarter of 1937 and every quarter there- 
after has shown reduced profits, so that 

in the three months ended Dec. 31, 1938, 

net profits of the industry were at the 

lowest level since the final quarter in 

1934 and only about one-fourth of earn- 
ings in the early part of 1937. 

The disappointing record of the petro- 
leum industry can be traced to over- 
production, high stocks and a weak price 
structure. There are reasons for believing, 
however, that the worst is now over. In 
January, for example, total oil supply was 
111,582,000 barrels, a decrease of about 
3 per cent, as compared with the corre- 
sponding months of last year. Consump- 
- tion in January, on the other hand, totaled 

* 111,889,000 barrels, slightly above produc- 
tion and 8 per cent greater than a year 
ago. 

Gasoline stocks have also been reduced 
in recent months, a fact which eases the 
price situation somewhat, although prices 
are still unsteady. 

In the fourth quarter of last year the 
Phillips Petroleum Company incurred a 
net loss of $423,000, the poorest showing 
since the second quarter of 1933 and 
sharply below profits of $4,300,000 in the 
final three months of 1937. 

Full year profits were about $9,000,000, 
the smallest since 1934 and only 37 per 
cent of earnings in the previous year. 

Table I gives important items from the 
annual reports of the company since 1927. 

In the fourth quarter of last year the 
Atlantic Refining Company earned $504,- 
000, after adjustment for seasonal varia- 
tion, a sharp improvement, as compared 

_ with an adjusted loss of $392,000 in the 
previous quarter, but much below ad- 
' justed profits of $2,578,000 in the final 
three months of 1937. 

For all of last year the company earned 
about $4,300,000, or $1.40 a common share, 
as contrasted with profits equal to $3.51 a 
share in 1937. 

For annual operating statistics on At- 
lantic Refining see THE ANNALIST of July 
9, 1937, which carried the figures back to 
1929. 

Profits of the Union Oil Company of 
California in the fourth quarter of last 
year totaled only $463,000, the lowest 
since the first quarter of 1936. After ad- 
justment for seasonal variation, profits 
totaled $674,000, as compared with $913,- 
000 in the preceding three months and 

| $3,523,000 in the final quarter of 1937. 

e Important items from the annual re- 
ports of the company as far back as 1929 

were published in THE ANNALIST Oct. 22, 

1937. 


























INDUSTRIALS 
' Figures in Parentheses Give Date of Last 
Previous Item 


American Locomotive (3-15-39)—See item 
under Chicago, Milwaukee, St. Paul & 
Pacific. : 


Atlas Tack—Roger D. Edwards, president, 
told stockholders at their annual meeting 
that the company operated at a profit in 
January and that he regarded the outlook 

for the first half of 1939 as favorable. 


Barkiey-Grow Aircraft Company—See item 
under General American Transportation. 
Edward G. Budd Manufacturing (1-18-39)— 
Edward G. Budd, president, said at the 
annual meeting of stockholders that the 
company has — at a small profit 

thus far in 1939 
Cerroon & Reynolds—Directors have declared 

a dividend of $3 on the $6 preferred Series 
A, reducing accumulated dividends to $29 
@ share. J. A. Campbell, secretary, said: 
“The directors feel that there is reasonable 
assurance that the company will be able 
to continue the payment of quarterly divi- 
dends at the rate of $1.50 a share and to 





























Financial News of the Week 











PHILLIPS PETROLEUM COMPANY 




















































































































proceed with the gradual reduction of the 
accumulated dividends.” 


Coty, Inc. (3-8-39)—The company has ad- 
dressed to stockholders a letter and proxy 
statement describing a proposal to transfer 

assets to a new corporation, 

probably to be known as the Coty Inter- 

n, and the remaining 
domestic assets to a new corporation to be 
known as Coty, Inc. The proposal is to be 

voted on at a special meeting on April 6. 


Rubber Manufacturing (3-1-39)— 
Stockholders have approved the proposal to 
change the par value of the common shares 
from no par to $1 par, the change to be 
made effective on April 30. 


Diamend T Motor Car Company (7-23-37)— 
C. A. Tilt, president, has announced that 
the company has taken over the entire 
sales and service of the eater res 
house-to-house delivery truck. 


Dictaphone Corporation—M. B. Sands, presi- 
dent, told stockholders at the annual meet- 
ing that business during the first two 
months of this year ran: about 10 per cent 
ahead of the corresponding months of 1937. 


Douglas Aircraft (2-22-39)—The Chicago & 
Southern Air Lines plans to purchase four 
Douglas DC-5 transports. 






























































































































































































































































Kedak (9-14-38)—The company has 
announced to stockholders a proposal to 
offer 225,092 common shares for subscrip- 
tion by them on the basis of one additional 
share for each ten held, the price and 
record date of the offering to be made 
known definitely by the end of March. 

This program was a 
rently with the issuance of the annual 
report for 1938, showing a consolidated net 
profit of $17,339,408, equal, after preferred 
dividends, to $7.54 a common share. The 
earnings compared with $22,347,345, or $9.76 
a share, in 1937. 

Eaton Manufacturing (3-1-39)—C. I. Ochs, 
president, said at the annual meeting of 
stockholders that first-quarter earnings will 
more than cover the dividends of $351,823 
paid on Feb. 25. In the first quarter of 
1938 a net loss of $199,042 was reported 


Federal Mining and Smelting (3-8-39)—Stock- 
holders at the annual meeting on April 10 
will be asked to vote retirement of the 
remainder of outstanding preferred stock 
as of May 31. 


General Motors (3-15-39)—See item under Chi- 
cago, Milwaukee, St. Paul & Pacific. 

. Geedrich Company (3-1-39)—Directors 

have declared the : quarterly divi- 

dend of $1.25 a share on the $5 cumulative 

preferred stock for the first quarter of 

1939 Directors also voted a dividend of 





$1.25. share for the third quarter of 1938, 

thus eliminating all arrears on the pre- 
ferred stock. Both dividends are payable 
March 31 to holders of record on March 24. 

Lehigh Coal and Navigation—See item under 
Central Railroad of New Jersey. 


Liggett & Myers Tobacce (1-25-39)—J. W. An- 
drews, president, said at the annual meet- 
ing of stockholders that business was fair 
in the first two months of 1939, but that 
it was too early to tell what the year would 
show. He said he did not expect much 
change in manufacturing costs this year, 
but if any occurred, it probably would be 
a small decline. 

P. Lorillard Company (4-1-38)—David H. Ball, 
president, said at the annual meeting of 
stockholders that earnings for the year to 
date had shown a little increase over a 
year ago and sales volume also was higher. 
Cigar sales showed a notable growth, but 
not as large as the increase in cigarette 
sales, he added. 

Phelps Dodge Copper Preducts Corporation 
(12-21-38)—An order for about $450,000 of 
power cable for use in the extension of the 
transmission and distribution system of the 
municipal electric light plant of Jackson- 
ville, Fla., has been received by the com- 


Procter & Gamble Company (11-30-38)—The 
company will redeem half of: its outstand- 
ing 5 per cent preferred stock on June 15, 
directors announced last week. 

The board also announced plans for the 
distribution on May 25 of a stock dividend 
of one seventy-fifth of a share of common 
stock, no par value, for each outstanding 
common share. 

Redemption of preferred shares will be 
pro rata to all holders of record of May 25 
at $110 a share, Herbert G. French, vice 
president, said. 

Studebaker Corporation (2-22-39)—An entirely 
new contender in the low-price automobile 
field, the Studebaker Champion, was pre- 
sented in New York last week in a preview 
for dealers and automobile editors. 

The new car, which is not an adaptation 
of any previous model, but has been de- 
signed from the ground up by the engineer- 
ing staff of the Studebaker Corporation and 
by Raymond Loewy, was described by Paul 
G. Hoffman, president of the 87-year-old 
company, as the automotive counterpart of 
the modern streamlined lightweight train, 
with reduction of weight accompanied by 
increase in strength due to both design and 
material, and consequent operating econ- 
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Table I. Phillips Petroleum Company 
(Thousands) 
Years Ended Gross Total Net Earned Dividends Surplus 
vee 31: $43,000 Expense. Taxes. Income. a Share. a tr 
ee 7 $17,725 $1,027 * $2.06 $7,162 , 
see 42,7 18,812 1,474 5,960 2.48 4,786 1,174 
25,320 1,666 13,213 5.20 3,983 9,229 
40,047 bg 3,041 0.71 6,444 da 3,404 
39,596 1,167 d 5,576 d134 ane d 5,576 
300 1,242 776 0.19 oa 716 
: 38,747 1,675 1,501 0.36 adie’ 1,501 
; 2,434 2,615 5,757 1.39 4,153 1,604 
bs 793 4,064 421 3.23 189 8,233 
se 735 5,121 17,875 4.02 10,676 7,199 
ee 118,723 71,979 6,216 24,114 5.42 12,235 11,879 
es 111,899 80,771 ® 9,049 2.32 8,898 151 
Invested % Net Net Working Current P&L 
Dec. 31 Capital. to Capital. Property. Invento: Capital. Ratio. Surplus 
aa. $138,950 3.55 $110, 722 $11,111 $25,266 6.62 $28,236 
Re 122, 4.84 : 11,702 23,573 4.57 29,410 
RRR 138,810 9.51 114,146 , 14,152 19,209 4.03 34,060 
Ree 193,322 1.57 167,182 17,183 14,058 1.67 30,656 
eee 182,002 43.06 159,786 14,295 5,911 1.31 25,079 
ES 165,387 0.47 149, 13,428 12,442 2.02 10,616 
 Saae 162,337 0.92 141,511 17,621 666 3.50 12,117 
| BS. 160,565 3.57 3 17,604 21,601 3.90 13,721 
SS. 158,318 8.48 489 450 2.21 21,954 
eee 172,675 10.34 146,813 16,945 23,362 2.77 29,153 
Picken «scasssue 196,176 12.29 158,719 26,488 30,658 3.01 37,303 
eee 212,545 4.24 160,684 |. aera eee 37,454 omy. 
*Taxes were included in expenses. d Deficit. 


Tilo Roofing Company (7-3-36)—The company 
will increase its capital soon thgough the 
sale of 60,000 shares of convertible pre- 
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ferred stock, according to R. J. Tobin, borrow up to $14,000,000 at an annual inter- 
tite CARNSOAEL. CE’ COMPANY 0 stockheliers advising them on the ait 

Walworth Company (12-3-37)—W. B. Holton, 4 60 , of 131,366 outstanding shares of 5% per cent 
president, said at the annual meeting of f 

preferred stock for redemption on April * 
stockholders that business thus far in 1939 at $110 a share and accrued dividend 
has continued the expansion which 7 
in the third quarter of 1938, although 3 so ransamerica Corperatien (1-25-39)—See item 
February was below the January level. In 2 under Bank of America. 
the first half of March orders picked up, 1 x ——— 
he said. Operations in January were in the 3 8 
black for the first time in fourteen months, || 3, . me CORPORATE NET 
ea pe 
cS 
° 
RAILROADS : 3 EARNINGS 

Alleghany Corporation (1-18-39)—The Guar- |/Z , NET INCOME 20 8 INDUSTRIALS 
anty Trust Company announced last week = ADJUSTED FOR % Com. Share 
that it had resigned trusteeships for two z SEASONAL VARIATION 7—Net Income—, 
issues of the company’s bonds which in = \ w Company. 1939 1938. 1939. 
recent years had given it voting control an oO A ei Arnold, Constable Corp.: 
= ~ o2,000,000.000 = — 2 / _e a}} Year, Jan. 31.. $286,174 $253,336 $85 §$.75 

y the late O. P. an . J. Van - % ‘ 
Sweringen. The resignations are to take z [ Sia prong tae 
effect on or before April 14. ne = - oui Bae Pass beater $127,821 
-! ater r ractor o.: 

Baltimore & Ohie (3-9-39)—Holders of 81.5 per y | 2 mo., Feb. 28. 518,519 301,436 
cent of bonds affeeted by the B. * O.'s | 12 mo., Feb. 28.3,452.792 8,931.053 13 4.44 
interest deferment plan have assented to it, | Distillers Corp.-Seagrams, Ltd.: 
the management announced last week. ‘ Lut! ¢ ‘ eS 

Ccntenh- theta i Mew Sma 048 19228 1929 930 1931 1932 1933 1934 1935 1936 1937 1938 1939 , i l a. R4 “i 2 Hee 2 i= 
entra road 0 - = , 5,137, : ts 
be vont will — - vag Bag mn le Mandel Bres., Inc.: 
nterest due on Apr on its registe —— 

—. mortgage bonds, Edward W. Scheer, an — 31.. 144,536 — 48 1.39 

d last Friday. There are CONSOLIDATED OIL CORPORATION Simon (Franklin) & Co., Inc.: 

ninety es of grace in which the default 1s : 50 a cm a. a anal p*. 

may be ‘‘cured.’ 2 , . +s , . 
Mr. Scheer said that a plan for interest Spencer Kellogg & Sons, Inc.: 

adjustment was under discussion with | 24 wks., Feb. 11 10,194 349,291 02 .69 

bondholders, but that he could not describe Symington-Gould Corp.: 

details at this time. ” 10 40 Year, Jan. 31.. *542,374 1,033,737 1.29 

« , ’ ,033, : 

It had previously been reported that the < aicalann Universal Pictures Co., Inc.: 

plan contemplated 75 per cent of the 4 NET INCOME = 13 wks., Jan. 28 $157,990 *388,797 

road’s annual interest obligations on a con- 3 QUARTERLY AVERAGES vo . : , . eee oan 

tingent basis for five years. This interest a :* S neta ee wee 1938. 1937. 1938. 1937. 

would be paid after deductions from income na ,| A ee 

for additions and improvements. . $ os . | 90 2 Year, Dec. 31.. 65,483 301,378 1.13 5.21 
No change in the annual rentals of about Zz \ g pha Electric Appliance Corp.: 

$2,380,000 paid the Lehigh Coal and Naviga- S og } = ear, Dec. 31.. $40,655 *412,300 

tion Company for the Lehigh & Susque- 4 A |  §|]| Allied Chemical and Dye Corp.: 

Benn Mameeet tn contempeees of Se ii? | 20 u|| Year, Dec. 31.13,111,024 24,770,845 5.92 11.19 

time. However, it is understood that nego- $ 1 ro) Allis-Chalmers Mfg. Co.: 

tiations between Jersey Central officials ¥ > MONTHLY “ Seas ~s py: taal ee 

and Lehigh Coal will be continued. Ms PRICE RANGE | v + Dee. 31. .2,553, 841, F ¥ 

' kk a int 9 « Aluminum Goods Mfg. Co.: 

Chicago, Milwaukee, 8S uw! Pacific = Year, - $1. : 1,681, é : 
(3-1-39)—The road has agreed to buy on a so io pa cama PE foe oc 681,957 6 1.53 
lease system two oil-electric locomotives z see te — eae Fe 
from the American Locomotive Company , . - . y bs “<a 
and four from the Electro-Motive Corpora- American Mfg. Co.: 
tion, a General Motors Corporation sub- Year, Dec. 31.. *486,294 428,743 3.51 

-!0 i LULL : 
sidiary. ae a 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 ° a — reg — asi “ 

Lehigh Valley Railroad (3-8-39)—The roa , Dec. - 5 » 4 
eg devaneh operative a plan for the de- American Hardware Corp.: 
ferment of interest payments on certain of Year, Dec. 31... 78,588 829,669 16 «61.70 
its bonds and the postponement of maturi- American Stove Co.: 
ties. Savings banks and insurance com- TIDEWATER ASSOCIATED OIL Year, Dec. 31.. 47,680 1,113,154 08 2.06 
panies have assented to the plan. 6 -~— 30 Amestean Sine, Lead and Senate F 

é ’ g Co.;: 

New York, New Haven & Hartford (2-22-39)— | Year, Dec. 31.. °53,268 184,930 -.. p2.78 
Most of the principal parties in interest Autocar Co.: 
in the reorganization of the road have indi- “ a Jauaee tee ia% Year, Dec. 31.. *471,438 73,254 BS t 
cated that they will not oppose a petition « sae eadaactecied ~ es Bendix Aviation Gees.: 
filed with the I. C. C. by the Mutual Sav- 4 SEASON . ~ Ie = pv — Zi 
ings Bank group committee asking that the a y a ear, : + ‘ 255,133 07 107 
New Haven reorganization hearing, sched- 8 rt rs Bliss, E. W. Co.: 
uled for March 27, be postponed to June 12, 2 20 2 Year, Dec. 31.. 186,300 821,365 1.93 
and that the date for filing amendments $ ” Blumenthal Sidney & Co., Inc.: 
to the plan be changed from March 27 to ” z Year, Dec. 31.. *823,620 *545,227 ae 
May 31, it was learned last week. 3 : \ ‘ $ Bower Roller Bearing Co.: ~ 

3 'S Zi} Year, Dec. 31.. 449,953 1,220,008 1.50 4.06 
UTILITIES 4 ‘ »220, 

c alth Edison of Chicago (12-7-38) E S}| Byron Jackson Co. : 
ommonwe: son be _ 

A registration statement has been filed with a - on “ 31.. Psion 7 1.51 3.33 
the SEC covering the issuance of $25,851,900 3-2 = =< ie vas cago Pneumatic Tool Co.: ‘ 
of 3% per cent convertible debentures, s v Year, Dec. 31.. 769,554 1,476,884 .16 2.6 
series due in 1956, rights evidenced by Zz x City Ice & Fuel Co.: 
transferable subscription warrants to sub- ” F PRICE RANGE] ; a Year, Dec. 31..2,816,642 3,301,855 1.32 1.73 
scribe for the debentures, and 1,034,076 tw -4 ADJUSTED FOR CHANGES 5 Cleveland Graphite Bronze Co.: * 
share of $25 par stock to be reserved for z IN. CAPITALIZATION Year, Dec. 31.. 309,658 1,503,825 9% 4.67 
conversion of the debentures. Colonial n Oil Co.: 
The debentures are to be offered pro rata bs og “aan = é 
to stockholders of record of March 24 at -6 eee rear, Dec. 31. .*3,621, 626,685 “a 
par. Subscription rights evidenced by 1928 1929 1930 19918 1932 1933 1934 1935 1936 1937 1938 1939 Columbian Carbon Co.: 
transferable subscription warrants will ex- = : Year, Dec. 31..2,757,540 4,466,249 5.13 8.31 
ire on April 28. Columbia Pictures Corp.: é 
- - ( 1-38)~See its current funds in securities issued by vertible preferred stock, Series A, and the 14 wks., Dec. 31 thn 1303, 750 r.72 
“ae tn ae ; non-utility companies. 7 per cent cumulative convertible preferred 27 wks.. Dec. 31 34,597 2451,061 p.46 21.00 
e ; 
MISCELLANEOUS ee 3 Colt’s Patent Fire Arms Mfg. Co.: 

National Power and Light (3-1-38)—The com- ray be made by the Irving Trust Year Dec. 31..1,143,620 1,161,946 5.72 5.81 
pany purchased $1,434,000 of its 5 per cent Bank of America (1-25-39)—In a brief filed Company, with both classes of stock to (03. Nace Publications merits 
debentures due in 2030 in February to last week with the District Court of Ap- receive a redemption price of $110 a share, , pis 
reduce its funded debt and fixed-interest peals, the Securities and Exchange Com- together with a quarterly dividend of $1.75 Year, Dec. 31.. 222,887 220,346 65 65 
requirements, according to a statement mission said that its proposed investigation a share. Consolidation Coal Co.: 
filed with the SEC. Saving ~~ of a en eee General American Transportation (4-22-38)— Year, Dec. 31.. 1927,147 89,524 - pla 

Northern States Power of Wisconsin (3-1-39) “at _ Alaa ssn sag ‘may ye 0 The company has acquired more than 50 Cooper-Bessemer Corp.: 

—The proposed $17,500,000 financing of the " r cent of the shares of the Barkley- Year, Dec. 31.. ¢298,242 270,096 20 
h i If its right to investigate the bank, as row Aircraft Company of Detroit, which Coty, Inc.: 

company will not be thrown open . com- a part of its delisting investigation of had total ee a tat ono ’ os a i aeanmmcaeaiel ‘id a 
petitive bidding and the company will con- the Transamerica Corporation, which holds 1987. General _ an — + ae : ear, Dec. 31.. 636, O77 i 
tinue its negotiations with the underwriting a 42 per cent interest, is upheld, the SEC more 225,000 sh du “ys hick one _- Derby Oil and Refining Corp. : 
group headed by Smith, Barney & = = hinted, it may transmit certain evidence pe teat ey ye alla on + c oon Year, Dec. 31.. *164,358 426,823 ... 1.33 
was announced last week by R. F. Pack, to the Attorney General ‘“‘who may in his P ased Dominien Engineering Works, Ltd.: 
director of the company. Gistvalidn imatizates the x sek’ the First Income Trading Corporation of : 

wil éothut P peovesthnae.” ute e ry cr Detroit. Year, Dec. 31.. *16,810 144,925 1.15 

—The company is . vs 

apaaed — ‘take initial steps in poe A The crux of the brief’s argument is that A ee sean -~ — — age Sapegren st une 72 

SS Sak ak a ae ek eens ianeuenes is the Toeneaye haowe ton pany, in a notice to holders of its ten- Eastman Kodak Co.: al 
. 7 i bank. year per cent bonds due on June 1, 1938, 53 wks.,Dec.31.17,339,408k22,347,345 7.54 

was disclosed yesterday. Details of the cerning the ban eal. ced that three pro «hia en: 

program have not been completed, although Chicago & Southern Air Lines—See item lating to the maturity of the bonds would 

it is understood that the $6 preferred issue under Douglas Aircraft. remain open until ‘April 6. Year, Dec. 31.. *51,117 97,741 31.55 

will be retired in favor of a $5 preferred Commercial Investment Trust (12-28-38)—P. Federal Mining and Smelting Co.: 

issue. W. Haberman, vice president, said at the Pan American Airways Corporation (2-1-39)— Year, Dec. 31.. 335,650 1,598,447 5.21 29.33 

Tennessee Electric Power (9-7-38)—Wendell annual meeting of stockholders that the The company has filed applications asking Foster Wheeler Corp.: 

L. Willkie, president of Commonwealth and _—- volume of receivable items purchased by § *Pproval by the CAA of air-mail payments year Dec. 31.. 162,447 *101,499 17 

Southern, has issued to all holders of the the company from Jan. 1 to March 7 was for its proposed transatlantic service esti- Fruehauf Trailer Coe.: 

first and refunding mortgage bonds of 12.98 per cent above those of a year ago. mated at $5,000,000 to $5,750,000 a year. Year, Dec. 31.. 264,618 514,611 66 «1.28 

Tennessee Electric Power a notice that He added that he believed the company ee Investing Company—After appoint- : SRS, aE : 3 

their securities will be redeemed at 100, had earned its dividend for the quarter. ing permanent trustees for the trust, Fed- General Alloys Co.: $ 

plus accrued interest, as soon as the deal In reply to a question, he said the Uni- a Judge Guy L. Fake directed the trus- Year, Dec. 31.. 108,471 77,030 -26 

with the TVA is consummated. : — bg it ae —_ fonece ena — poh ed semi-annual interest on April General Bronze Co ps 

nited Corporation (2-8-39)—The SEC has abou per cent of to ngs ers of the company’s debentures, Year, Dec: 31.. 52,623 110,567 23 . 
poor ee an investment program submitted Commercial Investment Trust. which amount to $3,444,000. The annual General Motors Acceptance Corp.: 

to it by United. The program calls for M. H. Fishman Company (4-23-37)—The com- interest rate is 6 per cent. Year, Dec. 31..11,656,801 14,592,238 23.31 29.18 


the investment over a aged not to exceed 
six months of not more than $8,000,000 of 





pany will redeem on April 15 all of its 
outstanding 7 per cent cumulative con- 


Solvay American Corporation— ements 
have been made with a group of banks to 


Continuéd on Page 444 
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Norw Sw RR 8% ptsio 
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Old a ke 4 
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Onom 
OtterTiP (Minn) $8 pf. $1.50 
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6% pt a 
Kahn’s (E) Sons Co. .25c 
Kahn's (E) Sns7%pf.$1.75 
Kans Pw&L 7% io -$1.75 
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largest individual prepay- 
ment of 1939, as well as 
several large public utility issues, 
sent bond redemptions last week 
well over the figure of the week 
before. A few small amounts were 


posted for payment in March. 
The others were for later months, 
notably April and May. 

Retirements in March rose 
slightly to $116,614,000, compared 
with $69,508,000 in February and 
pi 567,000 in March, 1938, for 

weeks. 

ae called for redemption in 
March to date are classified as 
follows: 


$16,614,000 


BOND DEFAULTS 


Brown (W. P.) & Sons Lumber Of. 
and Brown Brothers lend and 





property has been sold to depos- 

iting bondholders and that funds 

are available to non-depositi 

aaa oe at the Detroit Trus 
Detroit, 


> 3622.64 per 
are also evaiiable at the rate of 


been learned that funds are avail- 
able at Detroit Trust Co. to pay 
interest due Oct. 15, 1931, on the 
above certificates. 

Grosse Pointe Seu Sngters- 
ment Co. announced fifth 
liquidating payment of wun per 
ean, leaving gar supesd peametoat 

eaving an w 
belance of $100 owing on each 

Produce Merchants Building (Chi- 

cago) ist mtge. bonds: Plan of 


Busksport Water 5s 1960 
Colorado (State of) 


Community Pub. te: 4 


Gt. North. Pow. 


Greele ): v. 
Havana (Cu (Cu "may. 


Penn. Ld. Bk. of Phila. 34s 1942 
er. ay; Ss, Wardens and 
Ch., Tulsa. (Okla.) 3s 
st ents, ot of ‘Mem bds., 1928 
s Ke fier ‘em. 
3 > Hosp. 


Texas (State of) 
Toledo (Ohio) sch. A, B 
Union Ld. Bk., Detroi 


Fs Not stated. 
R.) Various rights. 
Various prices. (V.C.) 








warrants 
Commercial Invest. Tr. deb. % 1951 


yoomnad Co. gy 4 = Tea a's 1954 


Vestrymen, Trinit is. 
fe y Bp 


c. at Fe 1B. 1928 
relief bds. 


Wichita Falls (Texas) ind. sch. bds.. 


Og ye org issue. Paes Entire onion. IN PP snr gprer nro 
(V.N.) Various 
@) Pat eae (E.M.) En 
Various certificates. ( 


reorganization has been com- 


pleted 

York U Utilities Co.: Age op | modi- 
fication of Ist A 5s, due April 1, 
1943, as ratified by bondholders on 
Oct. 3, 1938, a distribution of 
$12.63 per $100 a amount 
was made. e case of certifi- 
cates of , issued by the pro- 
tective committee deductions for 
expenses, etc., reduced the dis- 
bursement to $11.57 per $100 prin- 
cipal amount. 
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RAILROAD STATISTICS 
WEEKLY (27) 

P. C. 

Depar- 

5-Year = 

Average m 

bas a (1934-38) .Avge. 


Mar. 1939. 
Tot. loadings 591,691 623,882 — 5.2 
Grain & pr. 31,211 30,336 + 2.9 
cout coke. "Ban Man 108 
Forest prod.. 4 aan'ses os 


Tot. load’gs.5,790,234 6,014,349 — 3.7 
Grain & pr.. 307,991 558 + 2.5 
Coal & coke.1,366,182 1,515,188 — 9.8 
Forest prod. 261,739 — 3.5 
prod.3,664,410» 3,744,897 — 2.1 


. ur. 
Feb. 1-14... 215,136 266,380 —19.2 
freight 


wet... 86.3 86.4 — 0.1 
. C. locom. 
serv. Feb. 1 P e 2 80.2 + 0.9 
. yr. an. 31— 
$Gross rev. YF. 395769 286,447 + 6.7 
§Exp., yr. to Jan. 31— 


243,792 235,760-++ 3.4 | 


. to Jan. 31— 
§Taxes, yr. to 99.086 23,785 +22.3 
Rate of return 


caer, | Raa 

ast, Dist... 2.85 5.75 —50.4 
ae Bit ie Re 
Us Gio ca. 2:40 5.75 —58.3 


§Thousands of dollars. 


a ee 
CRUDE OIL PRODUCTION (18) 
(Average daily barrels; excluding 

“thot’”’ or illegally produced oil) 


Bur. of Week Ended-— 
+Biines. ‘Mar. 11, Mar. 12, 





Calculations. m0) $6,000 
a B0:100 $8,100 
eo 209,360 186,500 
EB. Cent..-- ------  379°890  427°750 
time 247,800 226,550 
Sumiek. <.: 217,550 199,300 
Total ... 1,363,900 1,319,150 1,290,500 
Oklahoma.. "473-200 "446,300 "526,100 
sna *:* 750°300 139,000 173,100 
North La... 95g 790 { .73,450 _ 78,800 
Nort tal La. ¢ 2%700 } 191'500 177,000 
rkansas.. 50, y 48 
filinois 125500 165,250 


East’n (not 138,800 
incl. Ill.). 100,300 97.500 
Michigan... 47,700 58,500 53, 
Wyoming... 53,600 51,000 47,500 
Montana... 13,500 14,100 12,200 
... 4,200 3,700 3,100 
New Mex.. 109,700 111,900 104,900 
California.. 588,400 628,200 727,700 
Total U.S.3,340,000 3,353,000 3,382,100 


tEffective March. 








3 
COAL AND BEEHIVE COKE 
PRODUCTION WEEKLY (5) 
(Thousands of net tons) 
——Week Ended———, 
*Mar.11, +Mar.4, Mar.12, 
1939. 1939. 1938. 
Bituminous coal: 
| ae 8,000 8,442 6,439 
Daily average.. 1,333 1,407 1,073 
Anthracite (Penn.): 
tal ...ccecee- 769 915 1,012 
Daily average.. 128 153 169 
Beehive coke: 
OS Pee 15 17 21 
Daily average.. 2 3 4 


———— 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 
(Thousands of dollars) 


--As Reported in Engi- — 
neering News-Record of: 
Mar.16, Mar.9, Mar.17, 
1939. 1939. 1938. 








oS 2,000 3,748 5,904 
— & munic.. 26,942 23,582 26,810 

blic .......... 28,942 27,330 32,714 
Public 0000. F7'507 91245. 18'070 
Total ....... +. 46,449 36,575 50,784 





5 
DOMESTIC RAILROAD EQUIP- 
MENT ORDERS WEEKLY (1) 
Reported in 
Railway Age of: 
Mar.18, Mar.11, Mar.19, 
1939. 1939. 938. 


Locomotives .. 2 6 10 
Freight cars... 100 ces 10 
Passenger cars 32 ee ae 
Struc.stl.(tons)  ... 1,100 ast 
Rails (tons). ..53,1 ... 98,000 





6 
FREIGHT CAR LOADINGS 
WEEKLY (19) 
Mar.11, Mar.4, Mar.12, 
1939. 1 


1939. 938. 
Grain & gr pr 31,211 32,344 31,429 
k 954 





Livestock .... 10,175 9,637 10, 
. Fas 118,314 129,129 105,274 
| ae 6,966 7,414 127 
Forest prod... 25,927 24,446 27,613 
MI 6 ves ccooves 7,559 8,979 8,722 
Mase., 1. c. 1..152,422 150,694 
Misc. freight..239,117 233,322 216,917 
Total ....... 501,691 598,691 556,730 
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CASH FARM INCOME BY FEDERAL RESERVE DISTRICTS 
(Millions of dollars, including AAA payments; three months’ moving aver- 
age; adjusted for seasonal variation) 
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Business Statistics 


7 
WHOLESALE COMMODITY PRICES—U. S. BUREAU OF LABOR STATISTICS (6) 
(1926 = 100) 
Chern- 
icals 
Raw Semi- Finish. 
Prod. 
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98 
RETAIL FOOD PRICES (6) 
(Middle of month; 1923-25—100) 
Fruits 


an 
Foods. Bakery. Meats. Dairy, Eggs. Veget. 


Dal- 
las. . 
July 85.9 95.5 107.6 81.1 68.0 78.9 
3 28.9 29.8 43.5 56.3 7 78.2 44.6 90.3 | Aug. 85.5 95.6 111.6 81.9 71.9 61.0 
24.0 29.7°28.8 43.8 54.1 59.1 55.3 78.5 45.2 882 | Sept. 85.8 95.1 1114 83.9 79.0 59.2 
%.4 318° 27.8 40.5 51.1 56.3 53.6 73.2 41.9 89.4 | Oct. 84.9 94.7 108.8 85.1 81.6 56.5 
25.0 32.4 28.4 37.7 50.2 56.8 54.4 85.2 44.1 93.7 | Nov. 83.6 940 102.8 866 84.9 56.2 
25.5 31.8 284 43.2 51.8 61.5 58.0 94.0 45.0 99.6 | Dec. 82.6 93.6 98.0 882 76.7 58.4 
25.0 29.8 26.5 49.6 50.0 63.3 56.5 100.3 51.6 95.6 1938. 
23.6 28.8 24.4 55.9 55.8 59.7 54.4 85.0 49.5 89.9 | Jan. 80.3 93.2 93.8 83.9 70.1 588 
23.7 29.0 23.8 51.4 59.4 54.3 50.7 75.8 51.0 81.6 | Feb. 78.4 93.2 90.6 81.9 50.4 58.8 
23.7 28.7 23.5 43.5 63.1 53.6 50.6 69.2 47.9 77.3 | Mar. 786 92.9 92.9 814 57.4 58.5 
24.4 29.1 23.5 36.8 55.9 57.7 49.6 66.4 46.6 74.5 | Apr. 79.4 92.5 94.8 79.8 569 62.4 
: May 79.1 92.2 95.2 77.2 60.5 62.5 
23.4 28.6 23.3 34.6 49.3 54.9 48.2 63.1 43.5 17.1 | July Ooo ota soe tee tee ee 
23.6 28.9 24.0 37.4 42.8 58.1 51.1 61.4 449 77.6 | Aug. 78.4 91.0 98.0 761 72.5 55.0 
Bi Bi Bs 0 mo is ges St Ge Set Gd | See RT 2 2 2 2 oe 
20.7 28.9 35.4 38.8 409 50.4 51-4 63.8 43.0 70.7 Roy. 8 $68 83.2 ta 2 39 
20.5 27.7 248 45.7 54.1 53.5 54.7 75.1 44.7 38 "— oe oe ae ae ONS ae 
21.0 26.7 246 51.8 56.6 57.5 513 72.9 484 74.6 | ,1999_ . 
21.0 25.6 23.3 59.2 61.9 SO.6 474 G27 47.1 os | eo TE Si 829 T9 G2 611 
22.0 25.4 22.6 48.8 644 58.6 4.3 1.9 517 70.5 eb. 76.8 85.6 93.4 77.1 58.7 61.0 
X \, q \ j A a i k 71.2 tIncludes also beve 
23.6 27.0 23.0 29.6 47.5 53.1 52.0 63.9 35.7 73.0 fats and oils, and —— aio 
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Auto Production, Weekly 
Bankers’ Acceptances and Com- 
r Outstanding... .25 
Business Activity, THE ANNALIST 
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Prod 
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Coal and Beehive Coke Pro- 
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Coke Production, Month 
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Electric Power Production, 
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B, see Banking Statistics page; S, see Stock and Bond Market Averages page. 
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THE ANNALIST WEEKLY IN- 
DEX OF SENSITIVE COM- 
MODITY PRICES 


eA 


(1913—100) 
tive 
Steel 
1938. Scrap. Zinc. Aver. Index. 

92.4 : 

87. 0 

87.3 5 

86.7 99.6 

86. 98.8 

87.2 . 98.4 

76.9 93.6 

q7.4 94.0 

79. 93.5 

76.5 91.0 

743 89.5 

81.1 92.0 
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r 88.2 

96.1 

106.6 

102.2 

102.7 








SLSSSSSBRARSSARAESSKsaarsis 
5 
oe 





BBspRnpneen BE ESUREHEBAERRESESBERANSEREAA WAsHBPRESBRERESREE TT 





104.6 
z 9 1048 
k 104.4 
- 104.3 
ug. 30... 102.8 
bye 5 102.0 
Spe 101.6 
pt. 20... 103.0 
. 2 193.6 
 & 4 142 
~ me 2 4 1048 
Oct. 18. 5 2 Wh4 
Oct. 25.....118.8 R 195.8 
Nov. 1.....120.7 7 108.2 
oe ee 121.4 R 1686 
Nov. 15..... 1244.6 89.8 107.2 
Nov. 2 .-126.0 85.6 105.8 
Nov. 29..... 125.5 85.7 105.6 
Dec. 6..... 14.6 1.1 WAR 
Dec. 13..... 123.4 81.2 103.6 
Dec. 23..... 125.1 81.3 103.2 
Wee, Wee <<. 124.1 81. 102.6 
1939. 
pi See 123.7 80.9 102. 
Jan. 10 -122.7 81.9 102.3 
Jan. 17 -124.1 83.2 103. 
Jan. -123.8 82.6 103. 
Jan. 31 -122.8 83.2 103. 
i ae 122.7 82.8 102: 
Feb. 14..... 123.2 82.4 102. 
Feb. 21..... 124.2 82.1 103. 
Feb. 28..... 124.0 83.0 103. 
| VE Bee 124.1 82.4 103.3 
Mar. 14.....123.6 81.5 102.6 
oo? 123.8 81.5 102.6 *93.6 


For figures from Jan. 5, 1932, to 
11, 1934, see The Annalist of Nov. 
1934, page 758, and Dec. 14, 1934, 
827. ; 


Est 


THE ANNALIST CYCLICAL 
PRICE INDEX 








1939. 1938. 1937. 1936. 
Jan. -. O01 580 722 588 
Jan. - 60.1 583 73.8 2 
Jan. 18 - 50.5 57.5 75.4 .0 
Jan. 25..... 58.6 566 75.0 58.8 
Feb. 1.....59.3 564 75.3 58.6 
Feb. 8..... 594 55.4 75.4 58: 
Feb. 15..... 594 59 758 58. 
Feb. 22..... 59.4 533 738.2 58.9 
Mar. 1..... 60.7 53.5 79.8 58.2 
Mar. 8..... 60.7 528 83.5 50.5 
Mar. 15. 160.8 5283 843 50.9 
Mar. 22.....°60.1 52.7 8&2 @2 





COTTON CONSUMPTION BY 
FEDERAL RESERVE DISTRICTS 
(Average daily; adjusted for sea- 
sonal] variation; in running bales) 


- ‘TTota 
1 Boston. o_—_ —= ne 8. 
5, e , 6,891 
5,265 8,270 17, 
5,655 8,953 
4,7% 7,567 15, 
5,075 7,874 4 
5,427 9,180 1 
6,079 10,324 19, 
7,313 11,448 
6,831 10,310 20, 
6,441 9,757 
7,274 10,503 453 
7,840 10,927 24,403 
7,167 10,541 23,562 
7,317 10,716 22,943 
{Includes some districts not separately 





13 
COTTON CONSUMPTION AND 


STOCKS (5) 
(Thousands of Bales) 
-~—Month-end Stocks——, 
Con- Ware- 

1938. sumed. Mills. Total. 
Jan. .. 433 1,750 11,815 13,574 
Feb.t . 427 1,808 11,475 13,283 
Mar... 511 1,772 10,956 12,728 
April . 414 1,703 10,486 12,189 
May .. 1,586 10,058 11,644 
June . 1,416 9,697 11,113 
July .. 450 1,267 9,641 1 
aug. . 561 1,053 9,826 
Sept. . 534 1,107 13,013 14,120 
Oct. .. 43 1,507 815,313 
Nov. .. 596 1,714 15,578 17, 
Dec. .. 565 1,697 15,331 17,028 

1939. 

Jan. .. 502 1,627 14,78 16,408 
Feb.... 562 1,559 14,069 15, 





4 
STEEL SCRAP PRICES (23) _ 
(Per ton, at Pittsburgh) ; 


Heavy melting. 


aver.of daily 7 
quotations ...$16.00 $15.925 $13.75 


*Subject to revision. +Revised. 
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PERCENTAGE CHANGES IN 
enerated by traction 


arte 
im 


AWARDED 
-(In 37 States; thousands of dollars) 
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WEEKLY (11) 























TION WEEKLY (7) 
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24 
COMMERCIAL FAILURES 


r 


y 
and 
e power g 
WEEKLY (10) 
22 
PORTLAND CEMENT (20) 
(Thousands of barrels) 
23 


ELECTRIC POWER PRO- 


DUCTION WEEKLY (7) 


(Percen' 


DUCTION 
COM’L PAPER OUTSTANDING 


(End of month; millions of dollars) 
*Subject to revision. tRevised. 


CONSTRUCTION CONTRACTS 


$End ‘of month. 
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ELECTRIC POWER PRODUC- 
companies) 
21 
ESTIMATED AUTOMOBILE PRO- 
25 
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PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
is 
OTL REFINERY ACTIVITY AND STOCKS (18) 


(Estimated for entire industry; thousands of barrels) 
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15 
THE ANNALIST INDEX OF BUSINESS ACTIVITY 
16 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 


(Percentage changes from corresponding week of previous year) 


Week 




















ON PARIS 


(In francs; average price per day) 
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é dé 
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154.25 
153.93 


152.56 
153.61 
164.83 tas 
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London. tient. London. N.Y. 
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30 
GOLD AND SILVER PRICES 
~—Geli——., 


1939: 
Pee 148s 76 
Low iiss #8 ss 
Feb. 25: 

-.14885d 34.78 
..-1488 Med H.76 
.-1488 5d 4 8=6034.79 
--.1488 2d =—34..79 
11: 

. 148s 
.. 1488 


Fiigh ...1age 944 


34.77 
34.76 


34.79 
34.76 


Me 

































31 
FOREIGN EXCHANGE RATES WEEKLY 
(AH quotations cable rates unless otherwise noted) 








‘Week Ended-— 
Mar. 18, 1939. Mar. 11, 1939. Mar. 19, 1938. 
Englan ~~ ¢—- > He yh HS, HOY HOE HOG S4.9% 
8.2397 Australia (so Die 3. 3.7 3. 3.788: 3.96 
8.2387 So. Africa (so ). 4.67, 4. 4.68y%q 4.95 
06634 France (franc)...... we . Z 0265 printed pnt 
0626 Italy (lira)............. ‘Sooo ‘tesa ‘abel O526% . 
po po (reichsmark) .4014 .4012 .401 4013 «=—4028—ti«CwH12 
: florin)........ 5312% .530T% .5318 .53907% .5567 5500 
1.6931 Goulart: = 9878 .9039 9983 9965 9990  .9925 
Fd (belga)....... -1683% .1682% .1683% .1682% .1685% .1681 
Switzerland (franc) E ie. «CS -2271 «=.2307_ = .287 
.0220 Greece (drachma)..... Sone .0086 ‘beet 0086 .0001% .0091 
.4537 Sweden (krona)....... 241 -2410% .241 2414 Sn 37 
.4537 Denmark (krone)...... -2085 .2080% .2085 .2003 .2230 .2209 
rd Norway (krone)....... -2358 .2352 .2358 4.2356 46.2508 486.2486 
4 Poland (zloty)..... .-.- 1891 .1890 1881 .1891 .1897 .1888 
0315 Czecho-Slovakia(cro’n) .0343 .0342% .0M3 . .0850% .0349% 
0298 Y lavia (dinar).... .0230% .0230 .0231_ =. 0236 8.0235 
-0T48 ugal (escudo)..... .0428 .0428  .0428% . 0455 .0453 
0101 Rumania feu) ptseveces 0075 0075 0075 .0075 0075 .0075 
.2061 Hungary Doceses -1980 §=—.1970_—Ss(—.1970—Ss—(«w970s—(«w«d983—st—‘é‘é«#d 9000 
.0426 Finland ( ).neee O207% .0206% .0207% .0207 .02205% .0219% 
-6180 India {rupee) nemdaene +» 8514 .3505 .3517 .3512 3770 38.3738 
---. Hong ! (silv. dol.) .2017 .2912 .2019 .2013 .3116 .3085 
--.. Shanghai (silver dol.). .1685 .1620 .1655 .1508 .20848 .2855 
5000 Manila (silver )... .4980 .4980 .4980 4975 .4085 .4085 
9613 Straits ements ‘ 
(dollar), re... 455 .5435 .4460 .5455 .5830 .5781 
84306 J: (yen)...... secee eC SSS eC pite4 -2883 483 «. 2858 
1.6479 bia = peso).. .5800 .5800 .5800 5550 48.5525 
1.6335 tina peso 
Eb6d6endece -2320 «.2315——(«w2315—i(<éié‘«wxw SS i(i‘«é‘sNSCié«#C2SSS 
0625 Brazil (paper milreis) 
eer seeee 0500 0500 0590 0590 0590 39.0500 
-2060 Chile peso)..... . O19 0519 19 0519 0519 =. 
Re Feru € Fee eae ste 2087 «6.2025-« .2087 «Ss «2025 ss«2450 38 
ld) Monica (aver pesot., 20m 20s “was “ues ated “aT 


tDemand rate. 








Stock and Bond Market Averages and Volume of Trading 
The Annalist Weighted Averages of Group Leaders 
























































c——March 1 —March 16——  ——March 17——. March 18—— bh 
High. Low. Last. Low. Last. _ Low. Last. . Low. Last. High. Low. 
90 .. 51.8 504 50.6 0 80.1 506 5 486 49.0 4 47.2 482 2 47.2 
72 "172.5 167.6 168.4 169.7 167.0 168.6 166.8 162.1 163.5 161.6 157.0 160.5 173.9 157.0 
4 236.4 35.4 35. 35.4 349 352 34.7 33.7 339 335 33.0 333 37.1 33.0 
4 73.6 73.9 74.2 73.0 739 728 70.1 710 69.8 681 69.0 77.7 681 
5 40.1 40. 40.3 39.7 40.1 39.6 37.7 380 37.0 358 368 419 358 
3 36.5 36. 37.2 36.5 36.7 ,363 349 353 356 34.7 3.6 372 34.7 
3 514 52. 52.0 51.0 514 “512 494 49.6 49.2 476 488 544 47.6 
4 135.7 136.0 136.6 135.4 136.3 135.4 132.3 1329 131.4 130.5 130.8 139.7 130.5 
4 1 624 526 533 524 826 51.9 504 513 511°495 504 553 49.5 
4 36.8 37. 37.2 36.6 37.1 366 35.9 360 359 249 353 376 349 
3 73.7 73. 73.9 73.2 73.7 73.7 72.9 72.9 724 721 721 44 [21 
3 21.3 21. 213 211 213 23 #207 209 205 205 205 219 205 
. 2 : 63.8 60.9 61. 61.6 60.6 61.2 60.3 59.0 60.0 59.0 581 58.7 G41 581 
4 k 35.2 559 566 552 562 55.5 538 84.5 534 527 53.1 57.9 52.7 
4 ‘i #1 =. 75 22 75 M2 BE 26 23 2.0 23 287 26.0 
4 0 26 28. 284 27.6 281 27.5 265 269 25.9 2.1 26 22 25.1 
4 22.1 211 21. 21.6 21.1 21.5 210 206 20.6 20.7 20.0 205 24 20.0 
5 49.2 483 48. 49.1 482 489 484 472 473 469 46.5 46.7 494 465 
2 53.7 51.0 51. 525° 513 51.9 50.7 481 493 484 469 478 6543 469 
2 27.0 26.2 26. 26.5 25.9 262 25.9 22 22 29 249 249 270 29 
‘4 26.7 26.1 26. 26.3 259 261 26 25.2 25 22 28 2.0 2%8 28 
4 53.3 519 52. 526 51.9 523 521 508 S12 510 50.7 510 53.5 $0.7 
8 90.0 780 782 789 7.8 784 71.7 76.0 76.7 72 7.5 76.0 8.3 5 
10 34.3 32.6 33.0 33.3 32.6 33.1 323 308 31.7 308 301 26 39 30.1 
8 21.8 21.2 21, 21.4 21.0 21.3 21.0 203 20.6 20.3 20.1 22 221 20.1 
¢ ODD-LOT TRADING ON THE 
The New York Times Stock Market Averages a ga A ER 
WEEKLY HIGH, LOW AND LAST Net Fer, 
Week End Rails——_. —25 Industrials—. ———50 Stocks——. 1939. chases 
1939. . h. Low. Last. . Low. Last. rigs Low. Last. | Week or 
Feb. 4.... 23.24 21.72 23.06 73 173.83 181.11 48 97.77 102.08 | Ended: Sales. Purchases Sales(—). 
Feb. 11.... 23.22 22.44 22.88 182.71 179.02 180.55 102.96 100.73 101.71 | Feb. 11... 553,219 488,436 — 64,783 
Feb. ** 93°29 22:59 23.22 181.92 179.81 181.06 102.57 101.20 10213 | Feb. 18... 463,802 408,820 — 55,072 
Feb. 25.... 23.95 22-39 23.81 182.51 176.66 182.13 103.23 99.52 102.97 | Feb. 25... 562,903 499,306 — 63,597 
Mar. 4.... 25.23 25.06 185.32 180. 184.57 105.27 102.35 Mar. 4... 702,292 635,817 — 66,475 
t Mar. 11.... 25.69 24.63 25.11 189.43 183.10 188.02 107.51 103.86 106.56 | Mar. 11... 797,075 758,656 — 38,419 
\ Mar. 18.... 24.90 22.19 22.45 188.12 175.01 176.12 10648 98. 99. Daily 
DAILY HIGH, LOW AND LAST Mar. 13... 109,339 100,964 ra fis 
Mar. 13.... 24.84 24.58 24.61 188.12 1 187.44 106.48 105.54 106.02 | Mar. 14... 113, 621 — 20, 
Mar. 14.... 24.90 24.55 24.84 187.07 185.48 186.71 105.01 105.77 | Mar. 15... 141,908 164,353 + 22,445 
Mar. 15.... 24.38 23.71 23.84 185.79 181.95 182.75 105.08 102.83 103.29 | Mar. 16... 92,421 111,872 + 19,451 
Mar. 16.... 23.94 23.68 23.86 183.22 181.50 182.73 103.63 102.63 103.29 | Mar. 17... 179,964 236,152 ~ 56,188 
Mar. 17.... 23.46 22.61 22.93 181. 177.70 178.87 102.44 100.15 100.90 | Mar. 18... 160,342 509 
yo Mar. 18.... 2263 22.19 2245 176.78 175.01 176.12 99. 98.60 99.28 | [anew VORR Flues STOER NERIBE 
Pp For weekly figures from 1925 to Oct. 2, 1937, see THz ANNaLIsT of Nov. 26, 1937. aa BY CALENDAR WEEKS aS 
-Dow-Jones Stock Market Averages 
WEEKLY HIGH, LOW AND LAST 25 INDUSTRIAL 7 
Week pres 65 . 
“Ended: —30 Indust —20 Railroads—. —15 Utilities. Stocks od 
1939. . Low. Last. ue. Low. Last. Hi Low. . Last. 
Jan. 28...144.13 136.10 138.79 20.94 27.70 28.49 23.36 21.98 22.99 46.31 
Feb. 4...145.55 139.32 145.07 30.56 28.68 30.38 24.77 22.67 24.60 48.72 130 ~0 
Feb. 11. . 146.43 142.70 144.61 30.65 29.62 30.18 25.99 24.41 24.93 48.63 
Feb. 18...146.12 143.49 145.51 30.63 29.72 30.55 25.52 24.67 25.43 49.07 
Feb. 25. ..147. 142.05 146.82 31.43 29.40 31-25 25.84 24.61 25.60 49.63 
Mar. 4...149.99 146.10 149.49 33.21 32.91 32.98 26.24 25.49 26.09 50: 
Mar. 11...152.71 148.37 151.77 33.79 32.42 33.07 26.66 25.70 26.28 51.50 2 
Mar. 18...151.58 140.60 141.68 32.83 29.25 29.58 26.31 23.74 23.92 47.53 | |if 30 STOCKS edi. 3 
DAILY HIGH, LOW AND LAST 2% FFF eo 3 
Mar. 13.. .151.58 ‘ 32.73 32.41 32.45 26.31 25.99 26.05 51.02 pa ai 
Mar. 14...151.39 149.91 151.10 32.83 32.40 32.75 26.15 25.76 26.00 51.18 
Mar. 15...150.28 147.16 147.66 32.21- 31.38 31.55 25.88 25.13 25.30 49.85 ‘ * 
ij Mar. 16...148.17 146.45 147.54 31.56 81.20 81.42 25.41 25.02 25.21 49.76 
i Mar. 17...146.13 142.99 143.89 85 29.78 30.19 92 24.14 24.35 48.34 
Mar. 18...142.40 140.60 141.68 29.60 20.25 29.58 10 23.74 23.92 47.58 
Shares Sold, New York Stock Exchange . 
WEEKLY TOTALS AND DAILY AVERAGES 
Week Ended: —-RAILROADS—. —IND. AND MISC.— ———TOTAL——~ 
1939 4 Total. Av. D “ patel AY. 4 Fast n**: Daily, 
} Feb. eeveetes 520 913,220 724, 223, 782, 
TE. Bh... cece 214,410 39,706 3,321,508 615,110 3,536,008 654,816 20 
Feb. 18...... .. 205,240 46,645 2,654,510 603,298 2,859,750 649,943 
Feb. 25....... . 270; 61,580 3,093,580 roa.ges 3,364,530 764,666 
Sito Be Re tee Be ee Be || + 
Mar. 18........ 492,560. : 91,215 $100 420 944,526 5,503,000 1,035,741 s 
DAILY TOTALS + 
™ DAILY. ——. —-YEAR TO DATE—, SALY 
Railroads. Ind. & Misc. Total. 1939. 1938. pS SHARES SOB 
Mar. 13.......... 45,500 602,170 ALT 48,106, 680 
Mar. 14........: . 51,470 — 633,720 «685, 48,791,617 45,680,630 
Mar. 15..... meee 1,008,040 1,113,100 $9,904,711 $0430.80 a 4 
Mar S000: ae ae amigo =| Gr Sogn Tm whl 
Mar. seerdence 240 +d 1,007,240 53,051,667 49,664,480 7 fF uaw ASsSOnOaF 
ob ot 
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ng FOREIGN EXCHANGE RATES DAILY 














PELL BEC Cee 


BaBERRNG RR gaEES 


































Net 

—~March 20—.  _——March 21. Volume. Last. 
Low. Low 16% — 

8 47.7 48.0 3 486 48.8 8. = 
162.4 150.1 160.0 164.4 161.7 162.6 5 
33.8 33.1 33.3 34.0 33.7 ~ 
70.4 68.7 69.0 70.7 8 69.8 1%, — 
37.9 36.6 37.1 384 37.8 37.9 78,900 _ 
36.7 35.8 36.3 374 36.7 36.7 73, - 
49.0 48.0 484 4998 486 49.2 - 
130.0 130.5 131.4 134.2 132.6 132.9 64,100 39. — 
61.1 49.9° 49.9 51.9 508 51.5 800 31% — 
35.7 34.6 35.4 37.1 85.9 36.7 700 = 
21 719 719 724 719 72.1 ~ 
20.5 20.3 20.3 20.9 20.9 20.9 t was 
59.3 57.7 57.7 59.3 4 58.7 Frid _ 
m7 368 26s 87 280 ded =. 
oe Yi 2 Ae 7% ! me ” Time ¢ _ jn — 
47.2 463 465 476 469 47.1 BOarne Grin ; 
49.3 475 47.8 496 48.7 490) wo. 10 Un 
25.2 26 249 26.9 25.4 265 | pvcek la ty 7 Railroad— 
2.1 24.7 248 25.4 25.0 25.2 | F "7 1938. 1938. 1938. 
50.8 50.1 50.1 51.0 50.5 50.7 | Jan. 7... 288 311 3.72 3.68 
75.9 748 74.9 764 75.5 75.9 | Jan feos ee 288 3.11 30 3.65 
31.5 30.3 30.3 31.8 $13 31.3 | Jan. 21..... 286 311 3.70 3.71 
20.3 20.0 20.0 2.5 20.3 20.4 | Jan =. o++ 2.88 tH .n ii 

Feb. 11..... 287 308 368 3.44 
eee UES Feb. 18...:° 288 3.08 3.95 ts 
—Week Ended—. | Mar. 4....: 285 $08 rt Fy 
Mar.18, Mar.19, | Mar. . 284 3.08 Pe he 
Pe ‘ 1939. 1938, Mar. 18..... 2.89 3.08 3.66 3.83 
State and munic. 7,616 $17,365 | NUMBER OF ISSUES TRADED 
ghadssadéxee 7,365 wi 
Year to date....... obe'365 Seas? 7. : Aas. Des. Uueh. be 
BONDS SOLD ON NEW YORK | F<. ,f-- r 
STOCK EXCHANGE DAILY Feb. eet 35 iva teat of 
(Par Value) Feb. 25..626 252 182 1,000 118 “4 
Tere tae | Mer Bg ime & 
Mar.18,'39. Mar.19,'38. .2- Krk 
Monday .... $4,964,400 » 1. 7 81a 
“pee . 5,799,400 Daily 
Wednesday 7,191,825 7,237,425 | Mar. 13..152 411 176 739 50 5 
Bae (ee | Re eR 
Saturday .... 6,157,550 3,699,075 : 16. .333 261 208 703 16 u 
Total week.. $40,209,850 $39,279,225 | Mar. 18.. 55 504 124 773 1 12 





Year to date. .$3968,983,125 $391,250,575 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE WEEKLY 


(Par Value) 
Mar.18,’39. Mar.19,'38. 
Corporations. .. 578,000 
U. 8. Govt ee Siar 228 
Foreign ....... 7,796, 9,253,000 





THE NEW YORK TIMES BOND 


MARKET AVERAGE (40 BONDS) FOREIGN STOCK PRICES 


Mar. Rail. ities. bined. 
13.... 61.99 94.86 77.50 74.11-— .12 
14.... 61.81 95.00 77.45 74.02 — .00 
15.... 61.17 94.58 76.71 73.41 — .61 
16.. 61.14 94.93 76.62 73.46 + .05 
17.... @0.22 94.46 76.01 72.72 — .74 
18.... 43 93.87 75.49 72.08 — .64 
Week's # bonds— 
74.11, low 72.08 








10 10 

High- Second 10 

Grade Grade Public 10 4 
1939. Rails. Rails. Util. Indus.Bonds. 
10... 96.71 56.71 108.17 107.30 92.22 
11... 96.51 56.53 108.14 107.35 92.13 
13... 95.90 56.03 108.07 107 91.83 
14... 95.91 55.96 108.01 107.37 91.81 
15... 95.01 55.39 107.84 107.19 91.36 
16... 95.05 55.45 107.81 107.29 91.40 
a 94.30 107.42 Pe} 90.69 


QoieTaT “ASPSANGEDN Te eT ae: — a, aA, a? eo . -S «¢ ao a6 
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: | Transactions on the New York Curb Exchange—Continued 






























































































































General Refractories Co.: 


3 Year, Dec. 31.. 142,190 1,503,450 

2 Goebel Brewing Co.: 

5 Dec. 31 qr...... 24,957 36,891 
Year, Dec. 31 137,267 534,446 
Greyhound Corp.: 

‘ Year, Dec. 31..5,655,747 5,129,423 

; Hartford Rayon Corp.: 

Year, Dec. 31.. *%42,647 168,449 
Heyden Chemical Corp.: 
Year, Dec. 31.. 331,458 612,324 


Holland Furnace Co.: 

Year, Dec. 31..1,233,382 1,421,600 
International Nickel Co.: 

Dec. 31 qr...... 8,115,096 11,355,243 
Year, Dee. 31.32,399,470 50,299,624 
Kendall Co.: 

Year, Dec. 31.. 98,166 451,275 
Lehn & Fink Preducts Cerp.: 


Year, Dec. 31.. 420,414 532,623 
McCall Corp.: 
Year, Dec. 31... 561,842. 673,480 


Merritt-Chapman & Scott Corp.: 

Year, Dec. 31... 306,944 279,522 

Motor Products Corp.: 

Year, Dec. 31... +619,718 2,147,131 

Murray Corp. of America: 

Year, Dec. 31..*1,495,670 877,364 

National Autemotive Fibres, Inc.: 
~ Year, Dec. 31... 135,773 494,685 









































30 3.20 
16 38 
2.05 1.85 
.25 

2.07 3.94 
2.53 2.90 
2'09 331 
1.05 1.33 
h1.06 h1.26 
47 67 
5.49 

-92 

27 1.00 


National Supply Co.: 


Year, Dec. 31...1,283,767 7,857,500 24.41 4.90 
Phelps Dodge Corp.: 
Year, Dec. 31...8,656,823 12,740,773 1.71 2.51 


Phillips Petroleum Co.: 

Year, Dec. 31...9,049,122 24,113,874 2.03 5.42 
Pittsburgh Plate Glass Co.: 

Year, Dec. 31...6,488,907 18,287,969 h3.00 h8.53 
Revere Copper & Brass, Inc.: 


Year, Dec. 31..*2,125,407 414,758 . @3.49 
Unien Tank Car Co.: 
Year, Dec. 31...1,364,714 2,016,412 1.16 1.71 


United Aircraft Corp.: 

Year, Dec. 31...5,426,275. 3,856,272 42.12 
United Air Lines Transport Corp.: 
Year, Dec. 31... 997,221 *754,486 
United Engineering & Foundry Co.: 
Year, Dec. 31...3,192,618 4,043,644 3.82 , 4.86 
U. S. Steel Corp.: 


1.52 


Year, Dec. 31. .*7,717,453 94,944,358 8.01 
Westinghouse Air Brake Co.: a 
Year, Dec. 31... 993,818 6,253,380 .32 2.01 


*Net loss. +Profit before Federal income 
taxes. d Deficit. hOn shares outstanding 
at close of respective periods. On average 

es, ty-two weeks en Dec. > 
p On pre- 


n Preliminary statement. 

ferred stock. qOn combined stocks. rOn 
first preferred stock. s On second preferred 
stock. t Surplus available for common stock 


after preferred dividends. z For six months 
ended Dec. 25. 


NEW HOUSE BILLS—HR4931 (Voorhis) 
Banking and Currency—Regulate value on 
money, etc. 

HR498 (Burdick) Military Affairs—Pro- 
hibit private manufacture of munitions. 

HR4990 (Hoffman) Labor—Repeal Wagner 
Labor Relations Act. 

HR5OOO (McCormack) Judiciary—Prohibit 
publications advocating overthrow of govern- 
ment by violence. 

HR5019 (Curley) Banking and Currency— 
Moratorium on home mortgage foreclosures, 
etc. 

HR5021 (Schiffler) Appropriations—State- 
wide uniformity in compensation for work 
under WPA. 

HR5022 (Sparkman) Military Affairs—Com- 
pensation for losses in value of real property 
due to flooding by TVA. 

HR5038 (Terry) Ways and Means—Increase 
Ponty Security aid for disabled, needy and 
blind. 

HR5068 (Rankin) Military Affairs—Amend 
TVA Act. (S1796.) 

HR5069 (Sparkman) Military Affairs— 
Amend TVA Act. 

HR5070 (Dirksen) Interstate and Foreign 
Commerce—Amend Natural Gas Act to per- 
mit producers and distributors of coal, oil, 
and other fuels to participate in proceed- 
ings, etc. 

HR5O72 (Case, South Dakota) Coinage, 
Weights and Measures—Amend Gold Reserve 
Act 1934. 

HR5075 (Osmers) Ways and Means—Repeal 
undistributed profits tax. 
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86-7244 Cities Service ao =e 3 92% Nat P & L 5s 2030 B......... 38 (98 99 — 95 87 Virg Pub S 95 91 91% — 
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61 Cuban Tob 5s 44 S. 3 F.* 724, 55 ‘New Eng G & E 5e 47. 7 — 8% 112 112% 112% 112% + 
i ae ow o ok i, Now Bas Fewer Soy Say 34 | aah ioe iS” 108% 10am — 
4 95% 91 iow ‘ower - as 
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87% 86 86 Sv. 104 104 — n 8 | See ee 7 
105 + 
Be HE | ee wc uan pa s t ‘ 
109 109! 16 Mtg Bk 6s 31 .. 3 
103” 108 Satin, 102% ia 2% 108% 96% Cuban Tel Ts 41 A 66 % 
7% 93 Gen 93% —% 100, 92% DANISH CON 55 37 % 
e oo = pean 4 Bs * Herd 92 Den lag Be Ss 72 oo eecccccces : % 
‘ 58” Geo Ps 68 4 m4 93 8 4 3 50% 44% E’COLE M EL 6%s 53 A ...... 1 444% 444% 444-— 4% 
Coal 48 65 .........- 68 = 4 
7 6 Gobel 4% te bammohee [oes ve on 103% = 104% 101% FIN R M BK 5s 61 st ........ 1 02% 102% 102%— % 
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1 101% Hous Gulf G 64s 43 .......... 1 102% 102% 102% + % 108% 106 Bue W 8 F die SB eee tse + 4 
109% 103° Hows Gulf G 6s 43 -.........- , 15 103% 108% 103%4 — % 95% 91 Peo Gas L & © 4s 37 ‘ 52% 47 ISARCO HYDEL 7s 52 ....... 6 48 47% 47%-—2 
59 Mygrade Fd 6s 49 A ......... _ 4 ea 
oa + 15 6% M’NHAO BRAZ 7s 58 ......... 13 Oi 1% 11%— 
ale Ano row s et odigt eee 100 afr 108% — rh 80 «(77 3 a 15 11 Medellin ewe... ss: 7 is” 13” = 
‘ow = 78 M BO ccesccce 8 «79 
Il Pow & 7 9 90% 2g =e 79 8 iendoza Pr 4s 5) s = ae 
100 101 ill Pow & is t 58 50 NIPPON E P 64s 53 ...... 5 55% 54 55% — M%.... 
int 106” Ind & Mich 4 + 5 3% PamAka BOSS te re 9 15 13% 13% — % 
11 100% Ind & Mich ay Pied ve: 
1 Ind Ei 6s 4 oe + 20% 17% Pomerania El 6s 53 20% 20% + % 
103 100% Ind El 6% % OT% -. 14% 5% RIO DE JAN _ ae 70 12% 10% 11% — 2 
oa” 86 Ina Hye. _ 85% — 4 "y # Beceie - bad Geicesa , 18 31% 31 Soe 
63. 55 Ind Sve —3 —' ay My ee Scescek i 7 % 
54 Ind Sve ame fo eee ee ee at nee ee | a, oe hela, cod es 
St ok ceric = a 87H 83% 83% — 3% 1s} 11% SANTIAGO OH Te 49 ........ 5 1% 12% 1%— ¥ 
a as Saxon RRS 1 7 3 + 
49°" 38% Inters Pow és 44% — 3% 17% .18 + Fd 64 58 Stimmes 4s 40 2d st ...........! 1 61% 61% 61% — 
se a ew 0% 2% — 3” re 50 35 Stimnes 4s 46 2d ct............ 2 «641 So So — 
TI Inters PS ae, ee. Ed 53% 43 TERNI ELEC 6% 53 ........ 20 49% 46 46 — 3% 
1 98% Ia-Ne — 52 45% UNIT EL SVC 7s 56 9 51 
1 98 lIa-Neb 102102 102 + ae Se = AE aS escctan Pod Se — 5% 
108° 105% Ia P & 107% 107 107 —1 >a 27% WB Set sccs cacclon 5 368 — 
105 104° Ia Pub 104% 104% 104% + % = $Matured bonds; negotiability impaired 
oe 7 oe tw = eS —2 <in benkruptey or receivership oe en seaman — — 
4 38 JACKS G. 45 43% 43% — _ atone or securities . assumed such companies. Officially 
= ion by the corp Oth be 
see ii Se om iy ee aR = B | ict seplcten be sonore, meanten te ae 
5 Za and approval by the listing mittee and the board of governors. 
108 1 KAN EL PW 3%s 108 1064108 + 3 + ur Under rule. ww With warrants. xw Without warrants. war War- 
121% 1194 Kan G & E 6s 2022 121% 12148 121% + =i rants. 
4 n . r ° HR5093 (Lea) Interstate and Foreign Com- 
Corporate Net Earnings National Legislation merce—Authorise training of civil aincrat 
Continued from Page 419 HJR22 (McLeod) Rul 
y} Com. Share ules—Create committee 
Continued from Page 429 sini aati Lorde mcg es ~~ yey limit the public debt can reach 
vee eee th safety. 
Com. Share Company. 1938. 1937. 1938. 1 $10,000 more for investigation of railroad W 
—Net Income—. Earnings. Rational Cash Register Co.: financing. . a i HJR205 (Lewis, Ohio) Judiciary—Amend 
Company: 1938. 1937. 1938. 1937. Year, Dec. 31...2,392,340 3,920,667 1.47 2.40 


Constitution for taxation of public salaries. 

HJR207 (Bloom) Foreign Affairs—Authorize 
Secretaries of War and Navy assist Ameri- 
can republics to increase military and naval 
establishments. 

HJR209 (Taylor, Colorado) Appropriations— - 
$150,000,000 for work relief. 

HJR213 (Sumners, Texas) — Judiciary — 
Amend TNEC resolution. 

HJR214 (Steagall) Rules—Create Congres- 
sional Monetary Committee. 

HJR215 (Burdick) Agriculture — National 
moratorium in drought area. 

HJR217 (Burdick) Banking and Currency— 
Return to Congress sole power to issue 
money and regulate value thereof. 

HCR13 (Mrs. Rogers, Massachusetts) 
Ways and Means—Urge that trade treaty 
with Czecho-Slovakia be abrogated and Ger- 
many assume Czech debts. 

HRes118 (Oliver) Rules—Inquiry into money 
monopoly by TNEC. 

HRes119 (Randolph) Rules—Authorize Labor 
Committee investigate effect of technological 
changes on employment. 

HRes122 (Cannon, Missouri) Rules—Create 
select committee on barriers to internal trade 
in farm products. 

HRes12 (Lewis, Ohio) Ways and Means— 
Authorize Tariff Commission to make in- 
vestigations under Section 336 of 1930 Tariff 


Act. 

(Healey) Rules—Appropriations 
Committee investigate unemployment in 
cities of 5,000 and over. 
HRes130 (Cox) Rules—Investigate WPA. ~ 
HRes131. Accounts—Funds for same. 


Sink tte 5 
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Week Ended 


Transactions on Out-of-Town 


Saturday, March 18 











Tec. BArciay 7-4300 


TWX Cau. NY-1-579 | 


DEAN WITTER &CO. 


4 votes STREET, seaey YORK 





Meneens: New Yor S 


mOIneat PRIVATE WIRES 
SAN FRANCISCO PORTLAND HONOLULU SEATTLE LOS ANGELES 











San Francisco Stock Exchange 


tions are for week ended 


Quota 
Friday, as prepared by the Ex- 
change. 


STOCKS 


Sales. High. Low.Last. 


135 Alaska Jun. % 
8 28" 28 
300 AngCalNatB 9% 
1,217 Asso Ins Fd 4% 4 
625 AtiImpDiesE ri 
60 Bk Cal NA. 177% 175% 175% 
360 Byron Jack 


100 pt *% ll 7% 
19 Salas! 2 70% 
50 CalArtTileA 11 li li 
— 2 -29 
ack. . 19 
60 Cal Pck pt. r @, 1% 
CarsonHG 


aoe rac al ot ty 
r. le 
" " 1 15, 


oe ‘ 305% 105) Bt 
128 ome ote Bee re 
170 Cream’ A A 19 


errr ant 4% 4% 
360 crockerFNB. 
3,163 Crwn Zeller 14 12 12 
360 Crwn Zel pf 85 
Doernbecher 4 


50 Langendf pt b 
Leslie Sal 


oi reat z 
jb, Mc. 
138 Lockh Air.. ait , 





fe ee 38288 





asco 
atomas .. 11 10% 11% 


“ON Am inv 
3 NS Dt. 30, 20% 20% 
500 No my Oil hy no it 
Occid Insur 27 27 
180 O’Con, Mo f 


20 
, 1 
BA aeeeee 
«30 oft U iA 2 % 20 
10 Pac Can....10 % 2% 

iB re So 8 2 as 
870 Pac .20 2.15 2. 
3730 Pac G&E 34% 32% 33 
ere 32% 32% 32% 


554 Pac Light. 

435 Posts $6div. 10T% 107 = 
1,122 Pac +3 

x f 21: 21! a 
1,621 Pac PS igt % 12714 


338 RE & R.. 1% 8% 
ORE &R pf 53 
110 Rayo Inc.. an ue 13% 


oe 
10 Sig O&G A 31 30 31 


2 
1,680 Sdview Pl _— 2 
200 SoCalGapfA 32% 
4,240 § c 18% 16 1 
2,281 Std Oil Cal. 2 «628 
1/636 Supr Mold.. 31, 30 30 
200 Tex Consol. .26 .26 -26 
780 Ti Wat Asd 14 13) 
110 TiWaAs pf. 95 9 
12,908 Transam 
207 Treadw Y 





sie 11 ie 
950 Univ Conso 15% 14% 14 
495 Victr Equip 3 3% 3% 


7125 Westn Pi&S 16% > in 


ae 55 
763 Anacon Cpr 29% 28 28 
- = z. 11 10% 10% 
orp A .. 
11 Aflas Corp. 8 
195 Av Cop Del 6% 6% 
1,279 DP cacces 
300 BendxAv Cp 24 24 
300 Bunk Hi&S. 14 14 14 
51 Cal Pw 
6% a ee 
1,170Cal Pac Tr .07 .07 .07 
30 CalPa T pt 3 3 3 
58 Cities Serv. 7% ot at 
100 Col Ri Pck 6% 
130 Consol Oil... 8% 8% 
70 Curt-Wri.. 6 6 
405 Doming Oil. 360 «36 
4 El Bd&shio0 10 10 
40 Hawaii Sug 27 oot 27 





UNLISTED STOCKS 


Sales. High. Low. Last. ; 


100 Holly O11..2.50 2.50 2.50 
3,425 Idaho M 6% 
k++ InterT. 


1,570 Moun Cy C a 4% 4% 
700N A : 


215 United Airc 

50 Un Cp of D 
2,476 Un St Steel 56’ 

385 War Bros P 





Boston 
STOCKS 


1702 B&A ...... 
355 Bos Her T. 19 18 
1,120 B&M pr pf. 9 
50 BaM pf A. 2 
225 B&M pfA s 2% &% 
275 B&aM pfB s 2 
M pfCs 24 2 
100 B&M pfD s 4 44 
1,353 Bos «oo 141 +141 
1,623 Bos ease 4 
455 Bos Per P. 12% 12 12 
350 Br’n Dur... 1 1 1 
300 Cop Ran... 4 4 
65E G&F As. 1 1 1 
406 E G&F pf.. 11% 
515 E G&Fpr pf 23 
160E Mass... 1% 1% 1% 
10 E Mass pf.. 73 73 #073 
175 E Mass pfB 24% 
50 E Mass aj.. 34 3% 
410 East S8S.... 7 
100 Econ Gro.. 1 1 1 
555 Emp As... rtf 22 
340 F: m&... 4 43 
280 Georg A pf 1 1 1 
20 Gilchrist 
1,500 Helv Oil A 
65 
10 
690 
494 
203 


15 War SD ... 23 
BONDS 
$5,000 EMass4%sA 85% 85 85 


Philadelphia 
STOCKS 
Sales. High. Low. Last. 


699 mo a... 11 ¥ 
1,232 Ati 
‘195 paldwL: git 7% 


3 Barber 
118 BT of Bt oH 1 1 


f3.. 

: 

a3 
| 


285 Curtis Pub. 4 
389 Comm & S 1 1 
315 El Stg Btry 30 
428 Geni Ref .. 31! 
36 H@aH Phila.i25 125 125 
1,079 Lehigh Nav 3 3% 3% 
383 Natl P&aL.. 9 8 8 
2,743 Penn RR... 23 t'4 
6,070 Pennrd vtc. 2 1 1 
125 Phil El pf.. 118 1 
1,099 PhilE!l P pt 30 
125 Phil Rap 1 1 1 
145 PhilRT pf.. 3 
121 Phila Tr .. T 
230 Salt D O.. 13 S18 
393 Scott Paper 4814 
1,384 Tono Min. 
434 Tr Inv pf.. 
100 Union Tr .. 
t ioe Unit Gp pe. 38 30% 38 
mre Oe 
eatmid G. r} 
Westmid, Inc 
BONDS 
$5,000H1 & Peo 4s 7 7 7 


Los Angeles 
STOCKS 


mee 


2° ge8se 


~ 
nt] 
- 


%.. 


ubber. 
Py Hanck OilA = 


z Reehs 


UNLISTED pM 


NB 
tA] 


nS8 
ESRSSBr ere a Bee 


SoP Hb TRE EE Be 


~ 
~ 


Bs 


leew 
-~ 


= 


44 
1 
88 


Cin Tel.... 92 
150 Cin UnStYd 14 


ape 














Detroit 
STOCKS 


: 
5 
; 


100 AllenElec.. 1% 1% 1% 


1,100 AutoCityBrw .26 .33 .33 

2,413 BaldwinRub oH % 

1,667 Briggs Mfg 27 24 24 
800 BrownMcL. 1% 1 1 

1,425 BurAddMch 1 i 
600 Burry Bisc. 





13 oe City PD a 5% 


125 Consol ——— ity i itp 13% 

1,200 Cons Stee 98 
42 Det Edison. - 118% 118% 

1 Det&ClevNv 1 


350 DetMichStv 
415 DetPapProd 





1! 
140 DetSteelCor | 120 wih 
120 DetSteelPr * 28% 28% 
225 Eureka Vac 5% 
755 Ex-Cell-O A oon 201% 20 
735 Fed . 166«24%G5 Gk CS 
Ho ae rk. 4 4 7 
975 FrankenmB 1% 1% 1% 
45 FreuhaufTri 1 18 «618 
1,030 GrWoodInd 5% 5 5 
5GemrMfg A 28 28 28 
4,154 Genl Motors 45% 45% 
GoebelBrew 2 2% 2% 
300 Graham-Pg 1 1 1 
225 Halli Lamp 
: ze 
Houd-Her A 34% 34% 34% 
724 Houd-Her B15 I 15 
- 260 HudsonMot 7% 7% 7% 
1,390 Hu: Mf .68 .65 .65 
1,010 K’ston Prod 2 mm 22% 
Kinse! Drug 50 .50 
1,195 Kresge (SS) 23 22 22 























1,110 96 93 .96 
2,950 McClan Oil. .20 .18 .20 
240 Mich Sug pf 2% 2% 2% 
400 MidWestAbr 1% “a i% 
1,600 Murray Cor T% 6% 
1,665 Mot Cr 4% 3% 2% 
803 42 41% 41% 
285 1 16% 16% 
259 7 7 
100 1% 1% 1% 
620 ™ 7% 
328 2 2 2 
600 
400 2% 2% 
375 Scotten-Dill 25 


ad 


s880 
4 
oi 
i 
35 





100 TomMooreD : 38 
300 Union Invst on 3% 
154 ted 3% 3% 
360 United Spec 4% = 4% 
100 UnivCool A 4 4 4% 
UnivCool B 2 2% 

1,575 Warn Airc 1% 1% 1% 
3,000 Wolv Brew .22 .20 .22 


UNLISTED STOCKS 
290 Amer Rad. 16% 15% 15% 
56Am T & T.168 163 163 
147 Borden .... 21% 18% 18% 
406 Borg-Ware. 300 «30s 30 
100Com & So. 1% 1% 1% 
185 Consol Oil. 8% 8% &% 
636 General Fds 41 41 41 
60 Hupp Motor 1% 1% 1% 
995 Kennecott.. 37% 36% 16% 
208 Kroger .... 23% 23% 23% 
02 NashKelvin 8% 7% 7 
972 Natl Dairy 16% 14% 14% 
1,822 N ¥ Cent.. 18% 17% 17% 
735 Purity Bak. 16% 14 14 
478 Socony Vac 13% 12% 12% 
665 Stand Brnd 7 G4 th 


Baltimore 
STOCKS 
Sales. High. Low. Last. 
300 Arundel ... 24% 21% 21% 


200 Balt Tr pf.1.55 1.50 1.50 
40 ConGEL&P. 77 74% 74 
50 Davison Ch m% 
110 Fid & Dep.128 122% 1224 
1,650 Hous Oil vt 


~ Se 21 20 «(20% 
be Pe - 82 88 


80 MiverWood ae Sane 
Wi easis 45 41% 45 

200N Am Oii.1.10 1.10 1.10 

40 No 88 88 88 


“2,400 U S Fid & G 23% 21% 21% 
ODD-LOT SALES 
219 Arundel ... 24% 21% 21% 


5 Balt Trans. 36 6.36 
91 Balt Tr pf.1.50 1.35 138 


17 ConsGEL&P 
5% pf....115 113% 113% 
22 pMd.128% 123 123 
1 FinCoAmA 1 
350,Hous O v a 10% 
ee 20% 
65 Mar-Tex 0. 94 90 90 
7 Fin pf 7 6% 7 
11 MfrsF 2d pf 30 430 ©8630 
MTT ey ang 2% 
mire a oe 
P' 
126N Ams 13% 
Se PE 38 (38 38 
S48U 8 FIGKG. 23% 21% 21% 
BONDS 
$20,200 Balt Tr ist 


deb 4s, '74 23% 22 22 


get Ate "15. 27 25) 
1,000 Interst seg % 


5%, Ment 101 101 


New Sel 
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15 
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835 


$2ee8S82 
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Bagel Pe y8F%s 
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aR 


BE gPPS% QR Bake eek 


wee g 
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So-Syt set 


‘Chicago 


STOCKS 


Sales. High. Low. Last. 


200 NWUt 7%pf 15% 13% 13% 
50 Omnibus pf 17% = - 
250 Parker Pen ty 


PbdyCoal B 
250 Pen El Sw. 18" ue 
pf Soy Bae 

286 Peo G Li 


37% = 5 

100 Perf Circle. 29 
50 Pkg Paper 
100 PinesWn ntrfr 
50 Poor&Co 
50 Potter Go. 
50 Pressed 

CaP 65 «ss ll il ll 


190 Quak Oats.123 119 119 
10 Quak O pf.154 154 154 








50 SW GEI pfi07 107 107 
1,300 Dredg. 1% 1 
100 Std Dredg’g % 
C ypady 12 11% 
14 Std G&E... 3% 
400 Std Oil Ind 28 
210 § .. 1% 12 
50 Sterling Br. 
Siawes th he 
rkline F. 
100 nstren dM sen * 
Si 9 
1,100 Swift&Co Hs 1 


282 
re 
Gu Be: 
Fe2 
Ree 8 
fe3 


1,168 Un Carb & 


Carbon .. 81 
800 Unit Air L ox Tied hag 
156 US Gypsum1 97% 

1,000 Utah Radio 1 1 “3 
100 Util&iInd pf 1 it 1% 
058 Waluress” sot 0 0h 

1 1 
2 he ~ Pump 
380 West ing nae ae 
*n Un 
150 —— -O- 

1,300 Wise Bkshr Ei rf rn 
100 Woodall Ind Be OS 
235 W Wrigi Jr 80 79% 79% 

3,650 Zenith Rad 19% 17 17% 

St. Louis 
STOCKS 
Sales. High. Low. Last. 

260 Amer Inv.. 33 32 324% 
10 Brown Shoe 35% 

35 Burkart M. i 17 7 
100 Chi&SoA pf 9 9 9 
35 Coca-Cola B 34 34 34 
256 Columb Br. 8 ™% T% 
10 Ely-Walker. 16% 16% 16% 
75 Falstaff Br 8% 8 8 
190 Griese-W Br 58 556 55 
665 Ham-B: m : 4 

ussman- 1 11 

20 HuttigS&D.. i m4 
15 Huttig pf... 86 86 
25 HydeParkBr 57 57 57 
60 Intl Shoe... a 3 3 
25 Key Co.. 7 
136 Knapp-Mon. 10 we 10 
150 Lacl-Chris.. 5% 5 5 
150 Coll Morris. 8 8 8 
170 Midw P&S. 11% 11 11 
120 Mo Portid.. ing ll =11% 
10 Rice-Stix 

40 Rice-St ist.1 ni sort sod 
“Bat Car... 7% iy 7 

Bs 
1008t LP 8 pf 2 Hs He 
10 ey 6% 6% 
59 Scruggs pf. 35 35 35 
20 Scullin .... 10 10 10 
190 Sterl-Al ... 5% 5% 
170 Wagner El. 31% 29 2 
BONDS 

$500 Scullin 36..60 60 60 

5,000 Uni Ry 4s.. 28 28 2 

100U Ry4iscd2 23 @ 

Cleveland 
STOCKS 

Sales. High. Low.Last. 
112 AirW Appf 9 9 9 
335 oy i oe 0 6 16 

ce “fH of ot 
43 Clark Cont 
125 ClevCifIr pf 58 58 58 
412 Cleve Rwy. Fd 21% 21% 
1,400 Clif Cp vtec 1 17 «617 
51 Col e 11 li 
4 Dow Ch pf.116 1 116 
105 Eaton Mfg 22% 
5 Elec Contri 62 62 
445 Gen re.. 
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ADVERTISEMENTS 








of the firm in the index making the market. Prices are as of close of business on Saturday. 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 









». 


FOREIGN SECURITIES 


Bid. Offer. 


" argentine unt 4s, 1807.... 35 89 
5s, °20.... 2 


Prem oe 
q Rest Se, '19.... 33% .. 
es "36... 41 % 





























1 ié 
i BW 
1 Bw 
1 BW 
21% 
‘ issues BW 
Finland = 
1 French BW 
‘rench E44 
oo 946. 28 30 
1 German Funding 3s, 1946. 

1 German Dollar coupons... OW BW 
1 German Bonds..... OW BW 
1 German Inte Bonds... OW BW 
1 Italian Cons , 1934.... 18 19 
2 Italian conv ee 4 = 
tha ay BA". Good re) 1823 
uf Dollar and Internal Bw 
Polish Ss, conv in(i00 zi) 6 8 

1 Santa Fe 7s, 1942..... ieee 2° 
1 Serb 7s, 86......--...-+-- w BW 
ioviet Gov g 7s, °43.....86.61 91.21 
1 : Internal ieenes... OW Bw 
Geakeay he. is ccs a be 


?Payable in currencies of issuing coun- 
tin dollars per 100 gold rubles. 


CANADIAN SECURITIES 
PROVINCIAL ISSUES: 
and interest payable in United 






















U. 8. TERRITORY BONDS 


Puerto Rico (Gov't of) 
~ 2s, Jan. 1, 46-47....... 


FEDERAL LAND BANK BONDS 


, 1046-44........ 
“4 1955-45. ....... jor 1 
ay 1065-45. ....... 4 : 
Tee ete 
JOINT STOCK LAND BANK 


- BONDS 


















































1.70%- 
1.80% 


{INDUSTRIAL AND MISC. BONDS 
Key. Bid. Offer. 


Corp 8s, 1938... 13% 
Hoboken Ferry 5s, 1946.. 50 om 
New York Hoboken 56,'46 46% 48% 
New York Shipb 5s, 1946. 99 
Scovill Mfg , 1945....107% 
yy TR Rie  epbeapes 
With’bee Sherman 66, '63. 56 
Woodward Iron ist 5s,’52.104 oe 
Woodward Iron 2d 5s, °62.1 11 
{Selling flat due to default in interest. 

BABY BONDS 





Key. Issue. Amount.Price. 
3 Cent El & Tel 58, 1955....500 103 
3 Col Elec & Pr 6s, 1947... .500 1 
3 Geo Pow 5s, 1967..... 500. Si 
3 Tt Pr & Lt 66, 1953..500 104 
3 1 Elec 5s, 1951..... 500 93 
8 Ind & Mich El 5s, ’55....500 106 
Soy 6 lt Oe, Be -500 108% 
3 I & , 1976. . .500 
3 Rep Nat Gas 6s, 1954..... 500 101 
3 West Lt & Tel 5s, 1954...500 104 











| REAL EstaTeE BOonps ] 


Inquiries Invited 


David R. Mitchell & Co. 
ESTABLISHED 1918 
Members 
New York Security Dealers Assn. 


20 Broad St. New York | 
Tel. HAn. 2-0727 Teletype NY 1-1663 | 














REAL ESTATE SECURITIES 


Key. Bid. Offer. 
Broadway Barclay 2s, '56. 18 
Broadway Mot 4s-6s, 1948 6914 


Chanin agg Be 1945 
uitable Off Bldg 5s 
pe Hh nn need inc 38, '46.. 22 
40 Wall St ist 





Roxy Theatre ist 4s, 1957 
+Savoy- ws 
tSherneth 1956. 
61 Broadway ist . 
BOO, WS cocesccceveses 
Textile Building ist 3s-5s, 
1 TT DD neavkéone cence 


$° § BARES BE ER *s88hBaE by peryeg se 








CHICAGO: 
Am Natl Bank Tr........ 203 «214 
Cont’! Il Bk & Tr....... 70% 72% 
First National ........... 217 222 
Trust & Sav...... 281 4386301 
Northern Trust .......... 553 
MILWAUKEE: 
65 Marine Nat Exchange Bk. 40 43 
& Isley Bank.. 23 
NEW YORK CITY: 
Bankers Trust ........... 50 52 
Bank of Manhattan Co... 17% 18% 
Bank of Yorktown....... 4 45 
Bank Fo See... ae 
Brooklyn Trust .......... 75 80 
Central Hanover Bk & Tr 90 93 
Chase National .......... 
Bank & Trust.. * is 
WP pugebeessses ovetcoeen 
Clinton Trust ........... 53 58 
i. Poe 10 12 
National ....171 177 
Co 4 ~ = Bk Tr... 53% sat 
m e o< 
Empire a 14 
Fifth Avenue National. ..700 
First National .......... 1 
pesgeroeseves 200 °215 








BANK STOCKS (Cont.) 



























Bid. Offer. 
Guaranty Trust ......... iy ey 
County ‘Trust. .:::1490° 1530 
Lawyers Trust ......... . 30 
Manufacturers ....... ses Et 
M facturers cum pf 4 
Merchants National 103 
ote aye) Seleekees Sy 
National] Safety ......... 
New York Trust... 102 
enn pausbwapan 12 
Public National ......... 30% 
Sterling National ........ 26 
e Guarantee . B 
Db eweavicsese 
Underwriters Trust 90 
United States Trust. 645 
NEWARK: 
PIE Si asdicewatassisce 8 
Fidelity Union 26 
] in N “ 
Mer Newark 20 
Nat Newark Essex 66 
Nat State 525 
United States 18 
West WO cee 14 
PHILADELPHIA: 
Central Penn National... 31 «4 
City National .......... -23 27 
Corn Exchange .......... 45 48 
Fidelity Philadel; +++-270 290 
} of I -135 142 
First National ...........300 °320 
I 4514 
17 
re 
2 
3% 
285 
A 
99 
"33% 
108 
365 
29 
126 
LOUIS: 
Boatmen's National 33% 3h 
Industrial Bank & Tr.... 7 80 
Manufacturers Bk & Tr.. 16 19 
Mercantile Com Bk & Tr.129 131 
Merc Com Nat B ben ctfs 5 
ery Valley Trust.. 29 20 
Northwest Nat] Bk (new) 19 21 
st Union ee 53 
Tower Grove Bank & Tr. 28 is 
United Bank & Tr....... 7 78 
SAN FRANCISCO: 
Bank of America NT S8.. 32% 34\% 
INSURANCE STOCKS 
Aetna Casualty & Surety.1 1 
Aetna Fire ... ‘ is 
= 75 
‘ = 23) 
-- 39 41 
- 24 32 
4 % 
| ee eg ed bas a | 7 
ers ppers ..... 93: 
Boston ei” Ft ts 
: 
rg 
i 
41% 
mu“ 


eT ettiet tat t-te nt 


INSURANCE STOCKS (Cont.) 
Key. Offer. 





Bid. 


Assoc 





Rapeaesamens Kank Bas, 
SBRESSSSSFe2 RSNRSKRSE 











Blair & Co ™ 3 
Central National A ...... 29 32 
Cen ng 3 
rp oe 
Huron cs aes ee 3 a 
Schoelkopf, Hut & 1 2 
+Liquidating value. 


GUARANTEED R. R. STOCKS 

















KEY AND 


The number at the left of the firm name identifies it with the corresponding number in the 
listings. OW—Offerings Wanted. BW—Bids Wanted. 

1—Carl Marks & Co., Inc., 3% 

Bread St., N. Y.; Phone 

HAnover 2-008. A. T. T. 

Tel. NY 1-871. 208 Se. La 

Selie St., Chicago; Phone 


INDEX 


State 6604. A. T. T. Tel. 
CGO 11%. 

3—Cutter & Dixon, 29 Bread- 
way, N. Y. Phone Digby 
4-7532-33. 


63—Stifel, Nicolaus & Co., Inc., 
105 Chi- 


W. Adams St. 
cago. Phone State 5770. 


65—Leewil & Co., 208 E. Mason 
aukee. 


St., Milw: 


Ph. Daly 
5392. See Above. 
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“WIS. POWER & LIGHT 
Preferreds g 
| oe =a", 2 e-em o 
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* MILW.4u 








INDUST. AND MISC. STOCKS 
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Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks . 
































(Thousands) 
—Combined Fed. Res. Banks—. [a Y. Federal Res. EN 
Mar. 15, Mar. 8, Mar. 16, r. 15, Mar. 8, Mar. 16, 
ASSETS 939. 1939. 1938. Mig30. 1939. 1938. 
Gold certificates on hand and due from U. S. 

CE fn Sore. wakes at avtdnPataadewsbeadeanced't $12,253,762 $12,183,719 $9,188,602 $5,547,950 $5,543,245 $3,777,331 
———_— fund—Federal Reserve notes....... 9,295 \ , 1,064 " 
MT ca ccicisbcecdbacdeaeses cesndodsarwane 403,401 415,243 478,179 112,251 120,654 117,567 

ED «gr Fo ica ca wanecsccasscudOeocases $12,666,458 $12,609,092 $9,676,381 $5,661,084 $5,664,963 $3,896,733 

"Rea te ti. &. Ge t obligati 

ur " vernment obligations, 

direct or Sully ET ere 1,932 1,696 5,193 1,034 654 1,859 

ee reer ere 1,535 1,649 956 211 234 354 

Total bills discounted $3,457 $3,345 $8,149 $1,245 $888 $2,213 

a= bought in open market 554 216 215 207 

Industri iat advances .. Seales e 2°19 ossangs aces 14,059 14,122 17,259 3,835 3,851 4,332 

rm i 

bs Fn is ace e - a — ys press Rulsan dadew dase Seas 911,090 840,893 723,505 257,500 237,660 208,711 

ES ok wcdiu Ces EaenButavacecsses ds 1,145,269 1,215,466 1,164,191 323,685 343,525 335,794 

I Sib. c chika shan ddan s chee es iawsawane 507,656 507,656 676,229 143,478 143,478 195,049 

Total U. S. Government securities........ $2,564,015 $2,564,015 $2,564,015 $724,663 $724,663 $739,554 
Total bills and securities................. 2,582,085 2,582,035 2,589,965 729,959 729,617 746,306 
Due from forei; ES OR eee 168 169 177 62 63 72 
Federal Reserve notes of other ‘banks. ......... 20,825 19,382 20,613 3,632 2,911 * 4,067 
MEY DME A occ ccdesccncncictccteccecceces 718,097 535,646 742, 758 - 523 143,405 188,986 
NE ooo hs ca ce tacdeendevectindadeuns 732 42,735 44,865 9,005 \ 9,940 
SE IEE Sc ccccdeceesacccccccedeecscccecececes 46,089 51,687 40,698 12/874 14,372 11,882 
WE GIES. «doce ccvcccccccccdcccccccceses $16,076,454 $15,840,746 $13,115,457 $6,600,139 $6,564,336 $4,857,986 

LIABILITIES 
Federal Reserve notes in actual circulation.. 4,335,313 4,343,566 4,124,888 997,249 993,062 911,594 

= sits 
ember bank—reserve account................ 9,077,284 8,984,989 7,328,137 4,825,938 4,786,653 3,350,924 
— 1 ee 1,058,714 1,101,562 263,623 170,074 241,174 87,561 
en EE  rrceens tenner toe 269, 255,935 103.356 96.577 91,440 37,607 
Other Paepoaits DNs ds Cee be esccdereaepvaccuce vkahe 282,759 254,113 222,136 213,709 189,250 175,346 
Total deposits .........--.-.055- eae: $10,688,049 $10,596,599 $7,917,252 $5,306,298 $5,308,517 $3,651,438 
eferred Mey MOMED ode cccccccccccccseces 705,482 553,056 724,619 176,153 142,612 174,285 
Other iabilities including accrued dividends. . 3,650 3,336 4,096 1,424 1,135 1,076 
» | SE eer reed f $15,732,494 $15,496,557 $12,770,855 $6,481,124 $6,445,326 $4,738,393 
“poe peedetepeaeme 34. 134,948 133,297 50,957 50,956 50,943 
i. tee 149,152 149,152 147,739 ' 52,463 51,943 
Surplus (Section 13b). ’ 27,264 27,683 7,457 ~. 7,457 7,144 
Other capital accounts SS Re pee ne 1 32,825 35,883 8,138 8,134 8,963. 
Total liabilities and capital accounts... . $16,076,454 $15,840,746 $13,115,457 $6,600,139 $6,564,336 $4,857,986 
rese d it and Federal 

"ts aes Eee ones .........- 84.3% 84.4% 80.4% 89.8% 89.9% 85.4% 
ey Rebilite . bills purchased for for- pe x 
Commitments to make industrial advances. ...: 12,545 12,570 12,911 2,672 2,672 4,273 


Statement of Member Banks 
(Principal resources and liabilities of reporting miember banks in 101 lead- 
ing cities; millions of dollars) 


—All Reporting—. ————Chicago——-—. —New York City— 
Mar 15, —— Mari6, Mar15,Mar8,Mar16, Mar15,Mar8,Mar 16, 
1938. 1939. 1939. 1938. 


1939. 1939. 1938. 
794 4,335 348 8=—- 392 1,365 1,672 
310 313 428 15 15 7 ‘117 «‘122 «(155 


36 32 37. «715s 758 
92 


LOANS— 
Business* 
Open market ......... 

tock Market: 

Brokers 

Others 


ereamen ee 
Treasury notes ....... 
U.. &. Domds. ..... 0000 
Govt. guaranteed . 
Other securities 


Total invest 


Total 


loans and 
investments”... . 





21,822 21,788 21,144 2,132 2,096 2,032 7,957 7,974 7,724 
Res. with F. R. Bank 7,464 7,409 5,733 687 5 4,301 4,259 2,824 
a Shee apie, lin. 2,659 2,582 2,045 209 «116 20 30 %0 
B w omes. s a y 
Other ie feues. 238 50 51 50 390 396 473 
oe posits, 8A 16,143 16,086 14,335 1,515 1,529 1,359 6,938 6,956 5,834 
Time deposits......... 5,198 5,224 5,223 472 4 615 633 645 
Government Ca op 633 632 725 83 838 116 116 116 344 
Interbank depos’ : : 
mestic banks..... 6,657 6,518 5,388 7 699 2,832 2,780 2,161 
Seren lhe banks ...... ne 569 = 10 9 : 504 500 308 
Borrowings ......... mae os jae sical ase 
Other liabi ities ews dee eas vee ase 15 14 18 301 291 363 
Capital account ...... hued ee 256 257 242 1,482 1,486 1,483 


*Officially designated ‘‘Commercial, 


DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING 
CENTERS WEEKLY 


industrial and agricultural loans.’’ 























(Thousands) 

No. of —Week Ended——_—__.. 
‘ tacluged Mar. J 15, Maz. 8, Maz. 16, 

Feaerai Reserve Distric neclu ; ‘ 
1 Boston Sack cou eS : bh ohls pate me $444,877 Ay y $444,368 
iNew Yo Di skkcelws ab asinceee 15 4,368,866 4,030,607 4,061,371 
i em a wad Gwnddancseee 18 430,342 407,316 388,042 
fe ere 25 462,390 465,570 481,286 
RR errr ere 24 273,818 265,390 284,716 
0 ra eee 26 236,516 237,734 * $237,400 
TEGO... nos. ccc cc ccecccwe ses 41 1,105,018 993,067 1,081,534 
8—St. Louis pst aieees «race <epiews » yy bre yo on 
Sete 200% 250,551 219,664 277,043 
eo tak sch daie-e eos 6861S 18 190,722 184,552 $213,233 
12—San Francisco .............. 2 626,566 669,642 642,012 
utp he bewiwacenvnvents 274 $8,747,023 $8,258,311 $8,474,614 
New eK IE sh cc ncsecginqcngns 1 4,111,729 3,754,578 4,727,131 
1 outside N. York Cit 23 $4,635,294 503,733 +$3,747,483 
apnea aap pe $523'000 © *y'es7!000 «7 826.000 

+tRevised. ‘ 
MONEY RATES IN NEW YORK CITY WEEKLY 
Prime Bankers’ 
-——————_Time Loans. — Com. Paper. Acceptances. 

-tCall er -60-90 —. ~ ane 6 —— nity (A-6 — = -—f90 -—— 


High. Low. Av. " High.Low von Y High . Low. “xy ey - rn “tt AV. 


pies ¢ | 
. 128 Q 130 wes tense ts 
is ansekctnominnte ‘sactad s00. 


ved 


SAverage of renewal rate. 


Feb. 25... 1 1 1.00 EY i i % 
Mer.l1../1 1 199 i 
Mar. 18... 1 

tN 

t 





SECURITY LOANS 
(New York City member banks; 
millions of dollars) 
















To To 
1938. Brokers. Others. Total. 
‘ 213 801 
212 
215 
214 914 
15 818 
783 
747 
704 
639 
697 
720 
722 
674 
666 
651 
675 
914 
719 
22 712 
29 721 
, ae 732 
2... 689 
2... 486 680 
- 3 ees 469 193 662 
. |. a See 474 192 666 
, & =e 499 191 690 
BS Bn vedesccs 508 196 704 
. Se Re 198 705 
Aue. | ae 561 197 758 
REC Mevetaans. 196 740 
201 918 
190 894 
189 864 
190 871 
187 823 
187 823 
187 847 
188 828 
186 833 
192 950 
192 907 
DISCOUNT RATES OF CENTRAL 
BANKS 
Federal Res. Pres. Prev. 
System Rate. Retehtiahes. Rate. 
— ; ih Rent. 2, 1937 2 
ork. . 27,1937 1% 
Billadelphia. $: - 4,1937 2 
leveland .... 144 May a. 1935 2 
——. . 1% Aug. 21. 1937 2 
Atlanta . . 1% Aug. 20, 1937 2 
Chicago ..... 1% Aug. 20, 1937 2 
. Zaeee..... 1% Sept. 2, 1937 2 
Minneapolis... 14 Aug. 3, 1937 2 
ty.. 14% Sept. 3, 1937 2 
idéeee< 1 aug. 30, 1937 2 
San Francisco 14% Sept. 3, 1937 2 
England ...... June 30, 1932 
Fran Jan. 2, 1939 
. 22, 1932 5 
4 1936 4 
. 25,1936 2 
ss Be 
. 27,1938 3 
. 11,1935 .. 
18, 1933 5 
. 23, 1939 4 
. 93,1934 4% 
| a § — os pif 7 
ungary ...... . 29, 
(| Sree. 3 Nov. 28, 1935 3g 
Japan 29 Apr. 6, 1936 3. 
] Jan. 5, 1938 4 
] 17, 1937 iy 
1935 5 
1933. 3 





rhe 


| 





Condition of Federal Reserve Banks 
At Close of Business March 15, 1939 








(Thousands) 
Total Total Bills Total U.S. F. R. Notes Due Members 
District. Reserve. Discounted. Govt. Secur. in Circulation.Res.Account. 
agg in a aaa caioreinne 160 $177 $188,006 $375,322 $437,624 
New York.......... 5,661,085 1,245 724,663 249 4,825,938 
Philadelphia cesses. 648,441 481 205,859 314,320 431,143 
Cleveland 282 74 257,924 416,991 527,923 
Richmond . 170 133,524 195,961 rH 
Atlanta .... 142 118,404 147,967 
Chicago a % 280,800 981,217 1 Bits 
St. Lou 106 119,822 178,918 +4 
Minneapolis 75 80,455 134, 
Kansas Cit 353 132,097 168,719 or 
. Rr eeeee 319 106,418 76, baaoer 
San Francisco 246 216,043 347,927 
Reichsbank 
(Thousands of Reichsmarks) 
“Mae. 16, = 8, we 28, tFeb. 23, tF eb. 15, 
1939. ” 1939. 
Gold coin and bullion......... 70,700 70-70 700 10,712 70,772 70,772 
Reserve in foreign currencies. 5,800 5,700 AT 5,788 5,735 
Bills of exchange and checks.7, 068,500 7,083,700 7,333,435 6,480,824 6,711,776 
Silver and other coin......... t t 177,512 256,535 243,980 
SEE. dtneecc access -. 48,100 37,900 60,445 35,013 43,135 
Investments . 677,200 *667,200 660,374 660,350 671,107 
Other assets . t t 1,245,188 1,345,442 1,131,365 
Notes in circulation...... 12S 7,737,200 7,938,796 7,248,745 7,334,827 
Other maturing obligations... 964,400 1,027,200 1,105,361 1,085,347 1,028,584 
Other liabilities .............. t t 447,840 439,916 438,423 
pS ae ra ear aie Bare 4% 4% 4% 4% 4% 
tNot reported in cable. *Cable report, subject to revision. tAs reported in the 


official Reichsbank statement. 


BANK OF CANADA 
(Thousands of Canadian Dollars) 
Mar. 15, Mar.8, Mar.16, 
Assets 1939. 1939. 1938. 
Gold -201,806 201,681 180,014 
Res. in U. S. 
& sterl. Sts. aes 28,599 23,290 
SIVG® .... wind 2,993 
Total res. . -236,957 
Govt. sec. 
Short term..130,793 


Long So - 25,486 
Other sec. 





230,280 206,297 
128,379 

2 ar }161, 325 

12,233 

173,559 

3,686 





Total 156,279 
Other assets. 5,373 4,298 





383,542 
150,276 
23,311 
193,514 
2,553 


Total assets. 398 
Liabilities : 
Circulation .. 
SG eae 
Bank dep... .206, 
Other dep.... 


tal dep... 
ote liab.. 


Total liab.. 
Res. to — 
and dep 





219,379 
3,787 





393,455 383,542 
- 0.82% 59.82% 55.8% 


BANK OF FRANCE 
(Millions of francs) 


Mar. 10, Mar. 3, Mar. 11, 
1939. 1939. 1938. 
GE 6 s.cccckeues +265 ,265 55,806 
Foreign bals. 740 "741 17 
Bills on France 4,799 4,709 10,191 
v. against 
sec. or loans.. 3,370 3,486 3,786 
30-day advances 268 467 985 
— adv. to 
Circulation 
Total cr. 
Nomen 


a 33,703 
93,630 


2 
19,104 19,763 
Tot. “sight liab. .138,222 =? 
Ra’ 63.1% 


BANK OF ENGLAND 


Mar. 15, Mar. 8, Mar. 16, 
1938. 


Circulation . ....477,248 479,178 479,476 
Public deposits. 10,525 449 ,109 

iv. deposits. ,019 133,228 154.713 
Bankers’ accts.106,470 97,424 119,046 
Other accounts. 35,549 35,804 35,667 
Govt. securities 97,531 89,246 112,206 
Other securities 23,411 25,755 24,104 
Disc. and adv 1,707 3,360 3,640 
Securities 21,704 22,395 20,464 
Reserves 49,836 47,896 47,773 
PO eae 227,085 227,074 327,249 
Pr. res. to liab. 32.6% 33.1% 28.8% 
Bank rate ...... 2% 2% 2% 


RESERVE BANK CREDIT AND 
RELATED ITEMS 
(Millions of dollars) 


Net Chg. Since 
amy 
Mar.15, Mar.8, Mar.16, 
Bills discounted. 3 i 
Bills bought..... 1 pi 
8. Gove. secur. 2, 
Indust. advan 
(not incl. $13,- 
,000 aa 5 
ments, Mar. 1 14 ——. 3 
Other Res. Bank 
WEY de ceccwas 13 +30 — 5 
Total Res. Bank 
* | ae +++. 2,506 30 13 
Treasury currcy 2882.4 °3 1700 
jury cu 832 . 
——- —" Ten. 492 41.749 
Money ‘- circu’n $751 ee ft 423 
reasury -.. 2,712-— 4 — 838 
Treas. dep. with 
F. R. banks... 1,059 — 43 + 795 
Non-member de- 
Dosits and oth. 
F. R. accounts 811 + 48 + 222 


Excess reserves of member banks on 
March 15 were estimated to be approxi- 
mately $3,440,000,000, an increase of 
$30,000,000 for the week. 











| MONEY IN CIRCULATION 
ADJUSTED FOR SEASONAL VARIATION 


BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS 








n 
| 1938 1939 











MONEY IN CIRCULATION AND 
MONETARY GOLD STOCK 
Wednesday Figures 
(Millions of dollars) 


7—Money in—, Monet. 
Circulation. Gold Stk. 
*Ad- Unad- Unad- 
1938. justed. justed. justed. 
Mar. 16... 6,386 6,328 12,778 
Nov. 2... 6,630 6,706 14,071 
Nov. 9....6,669 6,764 14,091 
Nov. 16... 6,670 6,732 14,162 
Nov. 23... 6,664 6,763 14,240 
Nov. 30... 6,695 6,788 14,312 
Dec. 7... 6,690 6,844 14,367 
Dec. 14... 6,671 6,858 14,380 
Dec. 21... 6,656 6,943 14,454 
Dec. 28... 6,678 6,912 14,508 
1939. 
Jan. 4... 6,704 6,839 14,565 
Jan. 11... 6,721 6,716 14,577 
Jan. 18... 6,731 6,666 14,615 
Jan. 25... 6,723 6,623 640 
Feb. 1... 6,751 6,663 Ae 
Feb.. 8... 6,755 6,673 14, 
Feb. 15... 6,763 6,695 14,772 
Feb. 22... 6,749 6,708 14,818 
Mar. 1.,. 6,771 6,739 14,888 
Mar. 8... 6,795 6,751 14,923 
Mar. 15... 6,805 6,751 14,983 


GOLD RESERVES OF CENTRAL 
BANKS AND re: 
WEEKL 


(Tn dollars of 


15. 2- = e- 
tenths fine; millions) 
Report Date 
Falling in 
Wk. Ended. Eng- Switzer- Hol- Bel- 
1938. France. land. land. land.gium. 
Mar. 19.2,428 2,696 699 998 550 
. _3.2,4385 2,700 699 1,008 592 
Dec. 10.2,435 2,699 699 994 583 
Be: Hoes fet Se Set om 
Dec. 31.2,435 2,696 699 994 Set 
1939. 
Jan. 7.2,435 2,695 699 994 581 
Jan. 14.2,435 1,047 699 904 581 
Jan. 21.2,435 1,047 699 904 = 
Jan. 28.2,435 1,047 699 994 
Feb. 4.2,485 1,048 681 904 
Feb. 11.2,435 1,049 681 904 
Feb. 18.2,435 1,050 681 922 588 
Feb. 25.2,435 1,050 ... 974 ... 
Mar. 4.2,435 1,874 tog 
Mar. 11.2,435 1,871 
Mar. 18.2,435 1,871 





GOLD MOVEMENT 











Week ended Mar. 15, 1939 
ee i 
Brom Geledes <2. Me 
From Holland «oe 
weetn EAS 66. cictdcaa 

ee ee ee 199,000 
Earmarked gold, net Ps 

adic Feehamene Sane 5,938,000 

Total increase........... $56,137,000 








FOR SMOKIN 
LEASURE AT ITS 











